e
R
e




Socialist Action m supplement

“The composers of the plan proclaimed
that it was their task to "lift up the
country to a new and hitherto unseen
high level of material and cultural de-
velopment” .. fn actuality, the short-
age in commodities has become un-
bearahly acute, the supply of bread
fas sharply decreased, meat and dairy

products have become rarities... In the

midst of newly constructed factories,
plants, mines, electric stations, collec-
tive and Saviet farms, the workers and
peasants begin to feel more and more
as if they are in the midst of gigantic
phantoms indifferent to the fate of hu-
mans.” Trolsky — Alarm Signal!

he central izsue which will under-

lic politics in the former USSR is
the cconomy. Economic disasier
looms for the peoples of the USSR as
a result of the attempt 1o Testore capi-
talism, The past-coup Yavlinksky pro-
posals for marketising the Soviet econ-
omy, which were accepted in principle
by the Council of State, for example
projected & fall in living standards of
20 per cent in the next year and a ﬁs'f
of uncmployment to 22 million.
Given that IMF and OECD analyscs
have consistently underestimated the
seale of collapse that would follow the
introduction of capitalist markets in
Eastern Eyrope the actal result would
he worse.

Democracy cannol survive on such
ceonomic foundations. It is more like-
ly that democracy would be sup-
pressed rapidly inorder to try to imple-
ment such a programme —  the
overturn of democracy inherent in the
present sitnation is correcily empha-
siscd by Boris Kagarlitsky and others.
Such ceonomic proposals amount 10 an
attempt to destroy the power of resist-
ance of the Soviel working class and
erronise society. Equally, withoul the
ability to organise production, to put
goods in the shops, the working class
cannot prevail in the former USSR

The inadequacy of
mechanisms without
content

C onfronted with such a scale of is-
sues it is tragic that most lell wing
writing on Sovict economic policy in
the Weat is complelely inadequate —
cither infantile or not really about
economics al all. Iis typical feature is
o propose mechanisms — ‘demo-

cratic planning’, ‘self-management’,
‘workers control' — without content,
i¢ it does not propose what should be
produced, how it should be allocated,
whether the propozed system of pro-
duction is internally coherent, how in-
ternational wrade should be organised
and whal its long term economic con-
sequences will be.

The most substantial economic
problems are not solved simply by
saying that a plan, if there is 10 be one,
should be drawn up democratically, or
thal there should be workers control or
self-management. Naturally a plan
drawn up undemocratically will be &
bad plan — corresponding to the inter-
ests of those who determined it and not
society. But merely stating that a plan
be decided democratically, rather than
dictatorially or bureaucratically, does
not determine whether itisa good ora
bad plan,

‘Self management plus the
market?’

Thc economic views promulgated
by those who like 1o term them-
selves the ‘libertarian left’, whose key
theme is gencrally ‘self-management”,
are equally inadequale. Tribune’s edi-
torial of & Scpliember argued, for
example, that: “For most socialists for
most of this century, “socialism™ has
meant nationalisation of the means of
production and central planning of the
economy, which were admired as fea-
tures of Soviet-type societies. Decen-
tralist models of socialism, based on
workers' self-management and allow-
ing significant scope for the market,
remained an enthusiasm of a small mi-
nority.’

But, first, the economic catastrophe
that is already alfecling Easiern Eu-
rope, and above all will strike the
USSR, means that the economic deci-
signg will not primanily be about supe-
rior democratic means of organising
production in a functioning economy
but the immediately desperate ones of
mass unemployment, poverty, and
economic  dislocation. Second an
economy founded on the market, no
matter whether individual units of pro-
duction take their decisions by capital-
ist fiat or by scli-management, will
arrive at ¢ssentially the same alloca-
tion of resources as markel capitalism
— that is, today, one involving in-
creasing inequality, poverty, North-

1 *Aiding Reform’ The Timex 13 September 1991.

2 Scefor caample Brian Bowles, *An economis’s Mein Kampl in Socialinl Campaign Group News October 1991,
3 See Boris Kagarlistky, “The Coup that Worked' in New Statesman and Society & September 1991,

South conflict, intemational exploita-
tion, and deindusirialization of Eastern
Europe.

The fact that decisions are taken
‘democratically” by self-management,
instead of by pnivate owners, does aol
make any sigmificant difference 1o the
allocation of resources in market ccon-
omies which compete on the basis of
profiL. Furthermore, in practice ‘demo-
cratic” forms of taking market deci-
sions will not survive becanse the allo-
cation of resources decided on the
basis of the market will be so demaor-
alising that employees will progress-
ively ccase participating. Only if econ-
omic decisions can arrive ala different,
that is non-markel, determination of
the allocaton of resources will any
significant number of people consider
it worth bothering to participate in de-
cision making,

The only basis which will sustain a
democratic economy therefore is one
which is not markel controlled — not
in the sense that it does not contain
markets — for reasons discussed
below there should be no attempt to
gliminate markets by administrative
means on the Stalinist model — but in
the sense that markets are used W0 regu-
late priorities which are set by an econ-
omic plan. The central guestion al
stake i whether the market is the
framework of planning (for large firms
plan constantly) or whether the plan is
the framework of the market.

Serious left economic debate

he classic exception 10 ‘contca-
tless’ left wing economic dcbale
concerning 3 major economy is that
regarding the USSR in the 19205 and
1930s. The differences between
Bukharin, Preobrazhensky, Stalin,
Trotsky and others did not involve ab-
stract exercises. They were by mem-
bers of a party that wok the practical
economic decisions for the state.
Trotsky, whose wviews are con-
sidered here, was not simply head of
the army dunng the post-1917 war of
intervention but was a member of the
Supreme Council of the National
Economy and chair of its commissions
on foreign concessions, electrification,
and industrial technology — as well as
a member of the Politburo and Central
Commitiee of the ruling party. The
¢conomic  policies he  advocated
necessarily involved not just form but
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practical prioritics,

Trotsky's analysis was so outstand-
ing, so prophetic in ils outline of the
choices facing the USSR, and what
would be the effect of the aclual deci-
sions taken, that 60 years later it reads
like a description of the contemporary
Soviel economy. Anyone reading, for
cxample, this year’s 1,200 page
IMF/World Bank/OECD/Europcan
Bank for Reconstruction and Develop-
ment study of the USSR — which des-
pite its ideology is by [ar the most

rived at by modern bourgeois econ-
omi¢ thought itself, The ability 1o re-
build capital rapidly if a rained labour
force exists (as in post-World War II
Germany), the emphasis on knowl-
edge, information and decentralisation
arc all central in modern bourgeois the-
ories of the economy. They are exem-
plified in the (personal) computer rev-
olution and the emphasis on training
and education central 1 most modem
bourgeois economics. All emphasise
in their own way that the collective

be obtained oaly from the point of
view of the inlerests and the needs of
the proletariat as a glms and of every
individual worker.'

Instead the approach must be thar
‘The proletariat is not only the fun-
damental productive force, butalsothe
class upon which the Soviet system
and socialist construction rest... [They]
can have no powers of resistance if its
distorted regime leads to the political
indiffercnee of the proletarial, The
high rate ol industrialization cannot

comprehensive factual guide W the  worker, the proletaniat, not ‘dead la- Tmproving  last long if it depends on cxcessive
contemporary Soviet economy — will  bour’, capital, is the greatest produoc- fhe strain which leads 1o the physical ex-
find themsclves taking a guided tour  tive force, position of  haustion of the workers. A constanl
through the practical consequences of In such a framework the economic ; shortage of the most necessary means
the ?‘cnnumlr: issues outlined by Trot-  development of the working class must iorbE of existence and 3 permanent state of
sky.” Furthcrmore Trotsky's views coincide with the development of the Tia g alarm under the knout of the adminiz-
were the exact reverse of the slanders  new relations of production of which ji €#45% WaS tration ::ndanger the whole socialist
made by Stalinism. Far from seeking  is the bearer. The problem is how such the core of construction.’
greater  ‘commandism” ) he plax:,cd a collective potential is to break out of £ Economic palicy, in short, should
greater stress on cconomic regulation  the shell which constrains it under development not be aimed at aitacking the working
against the administrative methods of  capitalism — and Stalinism. The core of the class, as in both market and Stalinist
Stalinism. of Trotsky’s economic position was, productive  conceptions, but at developing its
The aim of the present article is o therefore, 10 advance the interesis of :E}rm_g' sition, Trotsky's genins ia:.rpininrk?l?é

outline the theoretical framework and
principal practical conclusions of
Trotsky's analysis of the Sovicl econ-
omy — and his alternative 1o the Sta-
linist course,

The foundations of a left
economic policy

T he starting point of Trotsky'secon-
omic analysis — which marked it
out from both capitalist and Stalinist
positions — was the consistent appli-
cation of Marx"s starting point that the
greatest productive foree was the *col-
lective labourer’, That 15 the working
class was simultaneously the bearer of
a new mode of production and the
greatest productive foree within it Tt
was # concepl also brilliantly formuo-
lated by Gramsci: 'the new system will
lead o an improvement in production
— but that 1s nothing but the confirma-
tan of one of the theses of socialism:
the more the productive human forces
freely organise themsclves by emanci-
pating themselves from the slavery o
which capitalism would have liked 1o
condemn them forever, the better does
their mode of utilisation become — a
man w%]] always work better than a
slave.’

From a distorted point of view an
uniderstanding of these realities is ar-

the working class, the collecrive la-
bourer, against attacks from both the
market and the commandist pro-
gramme of Stalinist bureavcraticism,
The strengthening and improvement of
the position of the working class was
the core of the development of the pro-
ductive forces. Such an economic con-
cept coincided simultancously with
the objective of consolidating the pol-
itical support of the working class for
the Soviet state.

As Trosky pul it ‘the most basic
“capilal” is the people, ie its strength,
its health, its cultural level. This capi-
tal requires renewal even more than the
equipment of the faciories or the peas-
ant im{.'n]:'.a‘t'nl.*.r:ls.“i And: "The proleta-
riat is the basic productive force in the
comstroction of socialism. OF all the
investments, that which is put into _}hr.'.
proletariat is the most “profitable,’

As Trotsky noted of both pro-capi-
talist currents, the Right Opposition
(Bukharin) of the 1920s, and the Sta-
linists: ‘not a word is said [by either
about the material, cultural and politi-
cal situation of the proletaniat in its
daily and pelitical life. It appears on
this field there are no differences be-
tween the [Stalinist] centre and the
right. But a correct appreciation of the
differences between the factions can

through the implicatons of suchaclas-
si¢ Marxist position inlo the practical
details of economic organisation.

Key issues in the left’s policy

F ive immediate conclusions flowed
from Trotsky's application of this
Marxist thesis o the concrete circum-
stances of the USSR,

First, that the restoration of capital-
ism in the USSR would be a cata-
strophe hurling its economy back-
wards. Therefore on a capitalist basis
no democratic state could be created in
the USSR.

Secand that the maintenance of a
workers stiate in the USSR was necess-
ary from the point of view of the inter-
national struggle for socialism, from
the point of view of the development
of the productive forces, and from the
interests of the Soviet working class
itself, The Soviet working class thre-
fore could place itself at the head of all
the oppressed in the USSR — and must
do 5o if catastrophe was to be avoided
forthe Soviet peoples.

Third, that the development of the
productive forces 1o a stage qualiia-
uvely superior (o capitalism, that is
socialism, could only take place on an
international economic framework.
The theory of socialism in one country

4 lmemations! Monctary Fund/World Bank/Organisation for Economic Co-operation and DevelopmenyEuropean Bank for Reconstruguon and Development, A Study of

the Sovist Economy, OBCD Paris 1991.

LA

1977 pus;

o0 o6 - On

Grumsci, "To the Workshop Delegates of the Fiat Centro and Breveni Plants’, in Selections from the Politieal Writings 1910-1920, | awrence and Wishan London

Trotsky, “To Build Socialism Means to Emancipate Women and Protect Mothers”, Women and the Family, Pathfinder Press New York 1974 p45.
Trotsky, 'Crisis in the Right-Centre Bloc' in The Challenge of the Lefi Opparition {1928.29), Pathfinder Press New York 1950 p328,

Trotsky, ‘Crisis in the Right-Centre Bloc' in The Challenge of the Laft Opposition [1928-29), Pahfinder Press New York 1980 p328.

Trotsky, 'Problens of the Development of the USSR in Writings 1930-31, Pathfinder Press New York 1973 p228.
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was a reaclionary utopia.

Fourih, that while political power
was taken by the proletariat as a single
act, a revolution, the eCconOmic recon-
struction of society involved an entire
epoch of historical development. Dur-
ing that period the guides of com-
modity economy — prices, supply and
demand etc — conld not be suppressed
by administrative fial but only pro-
gressively outgrown. The working
class therefore must lead, not suppress,
its potential class allies in the pelly
bourgeoisic and peasantry.

Fifth, that the overnding goal of
economic policy must be the improve-
ment of the conditions of the working
class and the gaining of its support for
eocialism. The framework, and chiefl
measure, of CCONOMIC SUCCESS WS
therefore mot abstract ‘maximum’
economic growth but the degree of
sustainable improvement of the living
standards of the working class. Or as
Trotsky put it:*The tempo of indus-
rialisation must guarantee, not the
building of national socialism, bul..
the improvement of the conditions of
the working masses of the city and
countryside."’

We will outline these points in
arder, starting with the most fun-
damental theoretical and international
foundations of Trotsky's policy and
proceeding to the most detailed ques-
bons:

Defence of the USSR

he starting point of Trotsky's ana-

Iysis of the Sovict economy flowed
from his analysis of the October revol-
ution itself. The core of Trotsky's po-
sition was that neither (he Russian rev-
olution, nor the development of any
country, could be understood in isola-

ARy B

lated economy — something which
could not exist in reality. The correct
starting point must not be a concept of
a non-existent isolated capitalism but
the rﬂzﬁa‘y of an international ccon-
omy, This point of departure of
Trotsky has, of course, acquired a re-
doubled significance lday when the
internationalisation of the world econ-

1 The fountiﬁs ' Trotsky’s
economic policy

‘An

ripe for socialism but because an iso-
lated Russia did not, and could not,
cxist. As Trotsky noted in the Revol-
ution Betrayed: "Russia took the road
of proletarian revolution, not because
her cconomy was the first o becoms
ripe for a socialist change, but because
she could not develop further on a
capitalist basis. Socialisation of the

tion but only from the point of viewof ™Y has risc to  far higher level even iSolated means of production had become a

its position in world economy. The than when he wrole. f;ss;i&f:d neccssary condition for hﬁiinglng the
common starting point of Stalin, : : * country out of barbarism."" " Without
Bukharin, and the Mensheviks was to Why the Russmn(;_‘euufutmn CGEM not,  ihe maintenance of the planned econ-
rip the Russian economy out of its re- DCCUrTE exist’ omy Russia, and the USSR, would be

fation to the world economy and to
consider it via the concept of an iso-

he Russian revolution occurred not

thrown backwards between the press-
because an ‘isolaled” Russia was

oree of the impenialisms of the United

{0 Trouky, "The New Course in the Saviet Economy”, in Writisgs 1930, Pathfinder Press Mew York 1975 pl 1B,

11 As Trotsky wrote: ‘Martism takes its pomt of depanure from world econumy, mok &5 & sum of natjonsl parts but A 8 mighty and independent reality which has been
created by the intemational division of lsbour.’ (Trotsky, Permanent Revaluiian, p22). Tt was therefore imposeible 1o approach the [ate of one country ‘in any other
wary but by taking as starting point the tendencics of world development as 8 whole in which the individ il country, with all its national peculiaricics, is included and
1o which it is subordinated,” (Trotsky The Third International After Lenin p42).

12 Trotsky, The Revolwion Betrayed, New Park Publications London 1967 pi5.

v
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Stales, Germany and Japan.

More generally the formula: *"No
social formation disappears before all
the productive forces have developed
for which it has room" — takes fis
departure... not from the country taken
separately, bul from the sequence of
universal social structures (slavery,
medievalism, capitalism). The Men-
sheviks, however, laking (his state-
ment from the point of view of the
single state, drew the conclusion that
Russian capitalism has still a long road
to ravel before it will reach European
or Amencan levels,

*But productive forces do not de-
velop in a vacuum! You cannot talk of
the possibilities of a national capital-
ism, and ignore... its dependence upon
world conditions... The structure of in-
dustry, and also the character of the
class-strugzle in Russia were deter-
mined to a decisive degree by interna-
uonal conditions..."A comect apprai-
sal of our revolution,” said Lenin, “is
possible only from an international
pomnl of view."... World development
forced Ruossia out of her backwardness
and her Asiaticness. QOutside the web
of this development, her flﬁlher des-
Liny cannot be understood.”

If the October revolution had not
tzken place Russia would have been
dismembercd, during or after World
War I, between a German sphere of
infiuence in the West and a Japanese
sphere of influence in the East. That
would remain its fate today.

Planned economy and
national independence

rotsky understood, therelore, that

the same intemational forces
which had produced the Russian revol-
ution insured that the restoration of
capitalism in the USSR would destroy
its economy and submit the country to
de focto dominaton by forcign
powers, It was, Indeed, because 'so-
cialisation of the means of production
had become a necessary condition for
bringing the country out of barbarism”
that many who were not socialists in
Russia had rallied 1o the October rev-
olution and the Soviet seate after 1917.

As Trotsky said: “The Soviet sysicm
withiits nationalised industry and mon-
opoly of foreign trade, in spite of all its
contradictions and difficulues, 15 a
protective system for the economic
and cullural independence of the
couniry, This was understood even by
many democrats who were altracted o
the Soviet side not by socialism but by
a patriotism which had absorbed some
ol the lessons of history. To this ca-

‘Without a

tegory belonged many of the forces of planned

the native technical intelligenisia &
well as the new school of writers."”

The overthrow of the planned econ-
omy, therefore, would lead to Russia
being reduced to the status of a semi-
colonial state — a Mexico or Brazil.
This Aowed inevilably from the non-
possibility of an isolaled national capi-
lalism and from Russia’s position in
the international imperialist chain. As
Trotsky noted: “What is involved [in
the restoration of capitalism]... is not
the introduction of some disembodied
democracy but retuming Russia to the
capitalist road. But what would Rus-
sian capitalism look like in its second
edition?... A capitalist Russia could
not eccupy even the third rate position
to which Czarist Russia was predes-
tined by the course of the world war.
Russian capitalism today would be a
dependent, semicolonial capitalism
without any prospects. Russia Number
2 would occupy a position somewhere
l:uetweeﬂ Russia Number 1 and
India.’

The error of those who failed 10
understand this reality of capitalist res-
toration in Russia was that they looked
at the Soviet state in isolation — with-
out considering its real position in the
international capitalist economy: ‘a re-
tun to capitalism now would mean..,
that Russia would again become part
of the chain of imperialism, having the
clearly understood status of a subordi-
nate link — that is, on a semi-colonial
status... the development of the pro-
ductive forces in our country would be
retarded in the extreme. In other
words, Russia would not take its place
alongside the United States, France
and lmly but would fall to the same
calegory as India and China... The re-

13 Trotky, The History of the Russian Revolution, Sphere Books London 1967 Vol 3.pp349-350.

14 Trowky, Ta Parliamentary Democracy Likely', in Writings 1929, Pathfinder Press New York 1975 pss,

15 Trowsky, “Is Pardiamentary Democracy Likely', m“"rﬂm‘l 1929, Pﬂm}’rﬂl New York 1975 p§3. Trotsky eontinuously stressed this peoinL Writing n 1932 for
eaumple he noted: *In their appraisal of the possibilitics and tasks of the Sovict economy, Bolshevik-Leninists take as their point of depsnure. .. the real historical
process in its world relations and living contradictions. Only the foundations that have been laid by the October Revolution can guard the country from the fale of
India or Chine.' (Troisky, "Adarm Signal', in Writings 1932-33 Pathfindes Press New York 1972 pl0%) And in the Revolution Betrayed he noed: *

16  Trotsky, "What is the "Smychka™", in The Challenge of the Left Opposition {1928-20), Pathfinder Press New York 198] p353

IT  Trwsky, "Pravda sound the alarm’, in The Challenge of the Left Opposdion (1928-29), Puthfinder Press New York 1981 pss.

18 Trsky, The Revolution Befrayed, New Park Poblications London 1967 p251.

19 (Trotsky, The Revoluion Beirayed, New Park Publications London 1967 p285)

ECONOTY
the Soviet
Union
would be
thrown
back for
decndes’

actonary character of Menshevism
and the Otto Bauer school is that they
think of Russia in terms of “capitalism
in one country” rather than examine
the fate of a capialist Russia in tie
light of international processes.™'®

The standard of living of the Rus-
sian workers would therefore fall far
lower under capitalism than under the
planned economy: ‘the bourgeoisic
and the Social Democracy scare the
workers... [by] citing the comparative
living standards of the workers without
regard 1o the development of the pro-
ductive forces. It is in response 1o this
basic argument of the Social Demo-
cratic scoundrels against the USSE...
that we assert: the workers of a bour-
geois Russia, with the productve
forces at the same level, would never
have had a living standard as high as
they have now, despite all the mis-
takes, miscalculations and departures
from the correct line.' "

The defence of the USSR as a wor-
kers state, that 1s from the angle of the
intermnational interests of the proleta-
riat, was therefore also directly in the
interests of Sovict peoples themselves,
As Trotsky put it: 'The fall of the pres-
ent bureaucratic dictatorship, if it were
not replaced by a new socialist power,
would thus mean a return Lo capitalist
relations with a cataﬁ.u‘n?htc decline of
industry and culture,’ ® “Without a
plannad ecanomy the Soviet UI‘IJ'.%I
would be thrown back lor decades.”

Opposition to the
restoration of capitalism

ram this conclusion direcily

flowed Trotsky's unshakeable po-
sition, maintained until his death, that
no matter what the crimes of Stalin the
Soviet Union must be defended and
any rcstoration of capitalism must be
opposed, This was not a8 matter of
covering up for Stalin but of the most
direct interests of the Sovicl workers:
‘[Lis on¢ thing to solidarise with Stalin,
defend his policy, assume responsi-
bility for it — as does the wiply infa-
mous Comintem — 3 18 another o
explain to the world working class that
no matier what crimes Stalin may be
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guilty of we cannot permit world im-
perialism w crush the Soviet Union,
re-gsiahlish capitalism and convert the
land of the October Revolution into a
colony, This explanation... furnishes
the bus;i, for our defence of the
USSR.'™

On a wider ficld the overthrow of
the USSR would lead eventually 10 a
niew war 1o determine a fresh imperial-
ist division of the world: *the crimes of
the Kremlin oligarchy do not strike off
the agenda the question of the exisl-
ence of the USSR, lts defeat.. would
signify not merely the overthrow of the
totalitarian bureaucracy but the liqui-
dation of the new forms of property,
the collapse of the first experiment in
planned economy, and the ransforma-
tion of the entire country into a colony;
that is, the handing over to imperialism
of colossal natural resources which
would give it a respite until the third
world war,” ©

The impossibility of
bourgeois democracy in the
USSR
O n the politcal field, given thal

capitalist restoration would in-
volve a vast regression of the produc-
tive forces, living standards would be
thrown back, and Russia would be
iransformed into 2 semi-colony, there
was no basis for bourgeois democracy
in Russia. A restorcd capitalism in
Russia would inevitably be a dictalor-
ship. Trotsky noted: “what is absolute-
Iy excluded is a transition from the
Sovicts to parliamentary democracy ...
The very same causcs that prevented
our weak and historically belated
[bourgeois] democracy from carrying
out its elementary historical task will
also prevent it in the future from plac-
ing itself at the head of the country.
There is a handful of impotent doctr-
naires who would like o have a
democracy withoul capitalism. But the
serious social ferces that are hostile to
the Soviel regime want capitalism
without democracy.’

The restoration of capitalism in
Russia would therefore mean a new cra
of reactionary capitalist dictatorship in
the USSR, with regression of its pro-
ductive forces, and the throwing back
of the entire posilion of the working

class internationally and domestically.
The very forces that had created the
Russian revolution determined ils
defence, both for the imterests of the
Soviet and international working class.

Socialism in one country

he international nature of capital-

ism, and Russia's place within 11,
in wrn determined the error repre-
sented by the theory of “socialism in
gne country”. This concept was intro-
duced by Stalin and, in various guiscs,
provided the basis for Soviet economic
development from Stalin until Gor-
bachev.

The concept introduced by Stalin
was the possibilily (o create a superior
development of the productive forces
1o capitalism — for that is whal a de-
veloped socialist society means —on
the baszis of one country. In Stalim’s
own formula: “What is meant by the
possibility of socialism in  one
country?... It means ... the possibility
of the proletariat seizing power and
using that power o build a complele
socialist sociely in our country, with
the sympathy and support of the prole-
tarians of other countries, but withoul
the preliminary victory of the prolety-
ran revolution in other countries.”
This perspective of the ability to create
a complete socialist socicty within a

“The world
wide
division of
labour
stands
over the

dictatorship

of the

proletariat

ina
separate’
country
and
dictates its
further
road’

single country found its most ludicrous
formulation in Khrushchev who pro-
claimed that even Communism (and
by 1980!) could be constructed in the
USSR!

Such a ‘theory' found the sem-
blance of rationality in projecting the
growth rate of the Soviet economy dur-
ing the first Five Year Plans forward
into the future without any consider-
ation of the bases on which economic
development could take place or the
constraints that would bécome more
pressing as the Soviet economy de-
veloped. Trotsky wrote the decisive
rebuttal of such positions: ‘the mis-
trustful and short sighted “practicals,”
who formerly thought that the proleta-
riat of backward Russia could nol con-
quer power... have taken subsequently
exactly the opposilion position, The
successes attained against their own
expectations, they have simply multi-
plisd into a whole series of Five Year
Plans, substituting the multiplication
table for a historic perspective. That is
the theory of socialism in one country,

‘In reality the growth of the present
soviet economy remains an antagonis-
tic process. In strengthening the wor-
kers' state, the economic suceesses are
by no means leading automatically to
the creation of a harmonious society.
On the contrary, they are preparing a .
sharpening of the contradictions of an
isolated socialist stucture on @ higher
level.

‘“The world wide division of labour
stands over the dictatorship of the
prolclarial in a separale country, and
imperatively dictates its further road.
The Oclober revoluton did not ex-
clude Russia from the development of
the rest of humanity, but on the cgn-
trary bound her more closely o it .

The programme of socialism in one

. -_' : country was characicrised by Trotsky,

i
- pia’.
i — he stated in his critique of the draft
programme of the Communist Interna-

m prgise 1Erms, 45 a ‘Teaclionary olo-
His implacable opposition 10 it

tional that ‘the manner in which the

§ question of socialism in one country is

solved determines the ensire draft asa
Marxian or a revisionist document” —
was nol motivaled by internationalist
romanticism or adveniurism bu%ﬁby the

Tant city set up by the homaeless outside 5t Basll's most sober economic analysis.

20 Trotsky, In Defence of Marxiem, Pathfinder Press New York 1976 p219.

21 ‘Tmperialist War and World Revolution®, in Documents of the Fowrih International,

22 Trotsky, 'Is Pariamentary Democracy Likely”, in Writings 1929, Pathfinder Press New York 1975 p55,
71 Sulin, Concerning Questions of Leninigm, in On the Opposilion, Forsign Languages Press Beijing 1974 p322.
24 Trotsky, The History of the Russian Revolution, Sphere Books London 1967 Vol 3 p2aZ

Trotsky, Permanent Revolution, Pathlinder Freas New York 1978 p22

vi

Puthfinder Press New York 1972 p325.

5
& Trouky, ‘The Draft Programme of the Commumist Inermational®, in The Third Inferaational After Lenin, Pioneer Fublishers Neow York 1557 pd3,
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The international division
of labour

he ermor of the programme of so-

cialism in one country was iis fail-
fure to grasp that, although the dicls-
torship of the proletariat may be cre-
ated in a single country, it is not
possible, on the basis of the resources
of an¢ country alone, o create a devel-
opment of the productive forces supe-
rior (o capitalism,

It failed 10 understand that even:
'Lhe productive forces of capiralist so-
ciety have long ago outgrown the na-
tonal boundarics.” And therefore: ‘1o
aim at building a nadierally isolated
socialist sociely means, in spite of all
passing successzs, to pull the produc-
tive forces backward gven as com-
pared with capitalism. ¢

Socialism must necessarly be con-
structed on a far higher development
of the productive forces than capital-
ism. From the fact that, ‘the productive
forces are incompatible with national
boundaries,” followed: ‘the economic
impossibility of a sell-sulficient so-
cialist sociely... Socialist society... can
be built only on the most advanced
productive forces... how then can so-
cialism drive the productive [oroes
back into the boundanies of a national
state which they have violently Sullgl}é
to break through under capitalism?’

An allempl 0 create an isolated so-
cialist socicly in one country would
simply mean pulling back the produc-
tive forces: "The productive forces of
our time have outgrown.,, the boun-
darics of national states... The proleta-
rian revolution is directed both against
private property in the means of pro-
duction and against the national split-
ung up of world economy... The cre-
ation of a national socialist society, if

such a goal were in a geocral way
atiainable, would mean an extreme re-
duction of the economic powers of
men. But for that very reason it is un-
atainable,

Internationalisation and
the advance of the Soviet

economy

Tmtslc:.r noted that, given that the

higher the development of the pro-
ductive forces the greater their inlerna-
uonalisation the advance of the Soviet
cconomy would not lead 1o a lessening
of its need for internationalisation but
to far greater pressure in that direction:
“The intermational division of labour
and the supranational character of
modemn productive forces not only re-
tain but will increase twofold and ten-
fold their sigmificance for the Soviet
Union in proportion to thg degree of
Soviel economic assenl.” ~C In short:
"The universal division of Iabour is not
a circumstance that we can afford o
ignore. We can only accelerate our
own development in all ficlds by ex-
pedieml;lurilising the means arising
from "

As he wrote in 1930; *The greater
the success of the development of the
Sovict cconomy in the future, the more
extensive foreign economic relations
will have o be. The contrary theorem
is even more important: it is only
through & growing extension of ex-
poris and impors that the economy
will be able to overcome in time the
partial crises, 10 diminish the partial
disproportions, and to balance the dy-
namic equilibrium of the various sec-
tors in order to assurg, an accelerated
rale of development.' 4

Indeed at the most fundamental
level, just as "medicval particularism
hindered the development of capital-

27T Trouky, Permansni Revolidion, Pathfinder Press New York p22

2B TroaskyThe Third lniernational Afier Lenin, Pioneer Publishers Mew York 1957 p53

29 Trotsky, The History of the Rusxian Revolution, Sphere Books London 1967 Vol 3 p3S0.

30 Trowsky, Permaneal Revolusion, Pathfinder Pregs New York 1978 p28

31 Troasky, "Towards Capilalism or Socialism?', in The Challenge of the Left Opporsition (1923-25), Pathfinder Press New York 1675 p373. Trssky outlined the
economic penspective which flowed from this intemationalisation of the productive forces cleardy in his speech 1o the Seventh Plenum of the Intemations] Executive
Committee of the Communist Intenational in 1977: *We have reached the end of the so-called reconstruction period; we have now reached spproximately the pre-war
level. Heowever, the end of the reconstruction period is simultaneourly the beginning of the reestablishment of our material connections with world indssiry... The
industrialisstion of the country... means not the lessening, bul, on the contrary, the growth of our connections with the outside world, e, also cur (of course mutnal)
dependence upon the world market, capitalism, its technology and industry, and al the same time the growth of the struggle apainst the international bourgeoisie.'
(Trotsky, Speech Lo the Seventh Plenum of the BOCT', in The Challenge of the Laft Opposition (1926-27), Pathfinder Press New York 1980 pl B3,

12 Trotky, "Secoesses of Socialism snd Dangers of Advenmrism' in Writings 193031, Pahfinder Press New York 1973 plid:

33 Trotsky, *Answers o Questions by the New York Timer" | in Writings 1932, Pathfinder Press New York 1973 pi6.

34 Trowsky, In Defence of Marzism, Pathfinder Press New York 1976 pl 1.
35 Marx wnd Hngels, The Manifesio of the Copununist Party, in Marx and Engels Collectad Works Vol & Progress Publishers Moscow 1976 p489.

‘An

attempt to
create an
isolated
socialist
society in

ane

country

would

simply

mean

pulling
back the

productive

forces’

ism in its youth, so now at the peak of
its development capitalism is strang-
ling in the limits set by the national
states. Socialism cannot confine pro-
ductive forces in the procrustean bed
ol national states, The socialis| econ-
omy will develop on the basis of an
international division of labour, the
mighty foundations of whicra have
been laid down by capitalism.” ***The
cnisis of the capitalist system is pro-
duced not only by the reactionary role
of private property but also by the no
leas r%actiunmy role of the national
state.’” " This was not a flight of revol-
utionary rhetoric but a strictly objec-
tive assessmeni of the economic situ-
ation,

A classic Marxist analysis

In making the analysis that the

greater the development of the pro-
ductive forces the greater their interna-
tionalisation, Trotsky was not presen-
ting a new theory, He was simply
FEASSCTLNG, TN CONEmPpOrary lerms,
the analysis of Marx, who had already
noted in the Communisi Manifesto
that: *The need for a constantly expan-
ding market for its products chases the
bourgeoisie aver the whole surface of
the globe. It must nestle everywhers,
e everywhere, cstablish connex-
ions everywhere. The bourgeoisie has
through its exploitation of the world
maérkel given a cosmopolitan character
o production and consumpton in
every country, To the great chagrin of
the Reactionists, it has drawn from
under the feet of industry Iﬂ: national
ground on which it siood.”

Strictly speaking, the theory of *so-
cialism in one country', of Stalin and
his successors, did not even reach the
level of bourgeois political economy.
The founding work of classic bour-
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geois economy, Adam Smith's The
Wealth of Nations, had becn designed
to show that countries should not seck
o be self-sufficient but should base
thcmiclves on an International econ-
oy ® Such a division of labour was
necessarily inlernational.

From the internationalisation of the
productive forces, the international di-
vision of labour, it was therefore im-
possible 1o construct ‘sp¢ialism in one
country’ even in an advanced country
__ et alone the USSR. As Trotsky
noted: “To be sure, all other conditions
being equal, the more highly de-
veloped produoctive forces |lof an ad-
vanced capitalist country] are of enor-
mous advantage for the purposes of
sucialist construction... Bul the build-
ing of socialism on & national basis
would imply for these advanced coun-
tries a general decline, a wholesale cut-
ting down of productive forces, that 15
10 say something dm:g y opposed to
the tasks of socialism,”” " *Toattempt...
i realise a shut off proportionality of
all the branches of the economy within
a national I'ramcwmkiréleans D pursue
a reactionary utopia.”

Therefore, instcad of an atlempt o
construct socialism in one country it
was instead necessary to attempl Lo
insert the socialised economy of the
USSR as Far as possible into the world
peonomy — against the inevitable re-
sistance the impenalists would put up
to this, As Trotsky noted: “The prob-
lem of the disproportionality of the
elements of production and the bran-
ches of the economy constitutes the
very heart of socialist economy..
Major and minor disproportions make
it necessary 10 um (o the international
market Imported goods 1o the value of
one chervonet [a gold menetary unit]
can bring domestic production out of
its moribund state to the value of hun-
dreds and thousands of chervontsi.

‘“The general growth of the econ-
omy, on the one hand, and the sprout-
ing up of new demands and new dis-
proportions, on the other, invariably
increase the need o link up with the
world economy. The program of “in-
dependence,” that is, of the sell-suffi-

16 Smith’s opening paragraph precisely outlined this in terms of the development of
lahour, and the greater pant of the skill, denterily, and j

cient characier of the Soviet economy,
discloses more and more its reacuon-
ary , and utopian characier. Autarchy
is the i%al of Hitler, not of Marx and
Lenin.”

The Platform of the Left
Opposition

TI:H: reality facing Russia and the

Sovict states was therefore clear.
The restoration of capitalism would
hurl back their economies. Al the same
lime the atiempt to construct a self-en-
closed ‘socialist’ economy was im-
possible and would also throw back the
productive forces. The only way for-
ward for the USSR was 1o fight for its
greatest possible integration inio the
world economy on the basis of a
planned and socialised cconomy. This
dictated on the international field the
same choice as on the domestic one —
that is to advance the positions of the
working class against both capitalist
restoration or Stalinism, which, by a
differcnt method, was also an ccon-
omic blind alley. Trotsky outlined this
choice clearly in the The Platform of
the Left Opposition — the most wide-
ly circulated document of the left op-
pasition:

‘In the long struggle between two
irreconcilably hostile social systems
__capitalism and socialism — the out-
come will be decided in the last ana-
Iysis by the relative productivity of 1a-
bour under each system... It was this
fundamental fact that Lenin had in
mind when in one of his last speeches
he warned the party of the “test” that
would be imposed “by the Russian and
international market, to which we are
subordinated, with which we are con-
nected, and from which we cannot 150~
late ourselves.”

‘For that reason, Bukharin's notion
that we proceed towards socialism at
any pace, even a “gnail’s pace”, is a
hanal and vapid petty-bourgeois fan-
tasy. We cannot escape from capitalist
encirclement by retreating into a na-
tionally exclusive economy. Just be-
cause of its exclusiveness such an
economy would be compelled to ad-
vance al an extremely slow pace, and

lubour." { Adam Semith, The Wealth of Nations, Penguin London 1986 pl 090
37 The Third International Afier Lenin, Pionecr Publishers New Yodk 1957 pS&
18 Trowky, Permangnt Revalition, Pathfinder Press New York 1978 p22

39 Trotsky, ‘The Soviet Bconomy in DCnger',

Press Mew York 1973 pl6b..

40 Trosky, The Plagform of the Lafi Oppoasition, in
41 Trotsky, The Platform of the Left Opparition, in The Challenge

in Writings 1932 Pathfinder Press Now York 1973 pafii,
speech on October & asseried that the Opposinon, Left s well 2 Right, ®proposes to us that we sireng

concerned some artificial and arbitrary siep, snd niol the sutomatic

viif

logic of economic growth!” (Trouky,

The Challerge of the Lefi Oppasition {1926:27), Pathfinder Pres:
of the Leji Opposition { 1926-27), Pathfinder Press

‘Autarchy
iz the ideal
of Hitler,
not of
Marx and
Lenin’

in consequence would encounter not
weaker, bul stronger pressure, not only
from the capitalist armies and navies
("intervention™), but above all from
cheap capitalist commodities.

*The monopoly of foreign trade1s a
vitally necessary instrument for social-
ist construction, under the circumstan-
ces of & higher technological level in
the capitalist countries. But the social-
ist economy now under construction
can be defended by this monopoly only
if it continually comes closer to the
prevailing levels of technology, pro-
duction costs, quality, and price in the
world cconomy.

*The aim of economit management
ought to be not a closed-ofT, self-suffi-
cient economy, for which we would
pay the price of an inevitably lower
level and rate of advance, but just the
opposite — an all-sided increase of our
relalivewwuighl in the world econ-
omy... '

instead of ‘socialism’ n oné
country Trotsky stated: “The oricnia-
tion towards the isolated development
of socialism and a rate of development
independent of the world economy dis-
torts the entire perspective, throws our
planning efforts off the wack, and fails
{o provide any guideline for correctly
managing our relations with the world
economy. As a result we have no way
of deciding what to manufacture our-
selves and what to bring in from the
oulside.

‘Firm rejection of the theory of an
isolaled socialist economy would
mean, even in the next few years, an
incomparably more rational use of our
resources, a swifter industrialisation,
and increasingly well-planned and
powerful growth of our own machine
industry. It would mean a swifier in-
crease in the number of employed wor-
kers and a real lowering of prices — in
a word a genuine strengthening of the
Soviet L‘h“nn despite capitalist encir-
clement.’

Instead of orienting towards self en-
closed, autarchic, devclopment the
USSR should oricnt to the grealest
possible extent to the inicrnational
economy: ‘The Soviel economy de-

maﬁimdwm;mwhmFDdepwmd
auwhhwl&dxhilnmrwh:mdi:ﬂ:duqﬁnimmhlwmmezﬁm:Idu-:livitimd'

Or a8 Trotsky noted aguingt one Stalinis suack: ‘Kaganovich i e
then our dependence upan the capitalist world ™ As if the matier
“The Soviet Eeonomy in Thanger’, in Writings 1932 Pathfinder

New York 1980 ppd3dd-336.
New York 1980 ppd34-336.
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.
pends upon the world economy., The
dependence is expressed through ex-
ports and impasts, Forcign trade is the
biggest bottleneck jg the entire Sovict
coonomic system.” ™

The military threat to the
USSR

] n particular Trotsky foresaw that the

more the productive forces -ad-
vanced, and became internationalised,
the more the programme of socialism
in one country would become disas-
rows even from a military point of
view — a fuct anyone considering the

the Bbasis of defence needs Trotsky
noted: "The argument as to the dangers
of war or blockade after we have
“grown into” the world market might
perhaps scem somewhat farfeiched
and abstract, For, in strengthening us
economicidlly, the intemnational ex-
change in all its forms also strengthens
us for the eventualily of a blockade or
a war,

“There is no doabt that our enemies
may still desire o put us to this test.
But, on the one hand, the more varied
our international economic relations
become, the more difficult our poten-

from the first day of the war, And yel
the entire world was then made 1o un-
derstand the extraordinary vitality and
endurance of this highly industrialised
country. The preceding struggle for
salex markets had developed an un-
usual elasticity in Germany's produc-
tive apparatus, which it then proceaded
— during the war — 1o utilise, in the
now ::nns!_rjﬁed naticnal feld, w the
last penny.”

The Five Year Plans

he dead end, the 'reactionary uto-

pia’, represented by the pro-
gramme of socialism in one country
meant that Trowsky undersiood that
whalever short lerm successes were
produced by the system of Five Your
Plans introduced under Stalin they
could not solve the strategic problems
of the Sovigt economy,

Planning, by is2lf, could nat solve
the problems of the Soviet ECONOmY.
This could only be achieved by plan-
ning carried oul within a framewark
that oriented 1o the international ex-
tension of socialism and not the ar-
templ (o construct socialismin a single
country. This Stalin rejected. This
strategic  framework  determined
everything,

Despile the economic growth pro-
duced by the first Five Year Plan Trot-
sky, therefore, rejected any political
adaptation 1o Stalin — because the
programmc  of socialism in one
country would Inevitably lead the
cconomy into a blind alley both inter-
nationally and domestically. Trotsky
outlined this fundamentally criticising

1980s srms race against the USSR tial enemics will find it to disrupt these Short Preobrazhensky, who had formulated
should well understand. He noted jn "oouons. And, on the other hand, if term the taws of Soviet cconomic develop-
1926: * The advance towards socialism 1S hing should nevertheless come 10 gyccesses  ment as being *the planning principle
can only be assured If the distance sep-  P#%5: We shall give a far better ac;'llﬂﬂl from the versus the market principle’, and who
arting our industry from advanced of “m““':rs ihatr would batlllﬂuiﬂ CM eystem of  therefore capitulated to Stalin with the
capitalist industry — in volume of pro- '€ ‘ﬁgd’i a? isolated and thercfore o v launch of the first Five Yearplan: ‘The
duction, cost-price, and quality — boant abise iy Plans analysis of gur economy from the point
diminishes in a palpable and evident "We may learn a liwde in this con- could not ol vlicw of the intc{a,_clinn {both con-
way, rather than increases. Only on  nection from the historical experience solve the flicting and harmonising) between the
this condition can our armed forces be.  of bourgeois countrics. Germany had stratagis law of value and the law of socialist
given the technical base capable of developed a2 wremendous industry by ﬂbff accumplation is in principle an ex-
protecting the socialistdevelopmentof  the end of the nincteenth and the begin- PTO€™MS  yromely fruitful approach — more ac-
the country.’ ning of the \wenticth century, and be- of Hi[*? curatcly, the only correctone.
Only economic development, not  came an extremely active force in the Soviet “Such analysis must begin within
autarchy, could secure the military world economy by reason of this in- economy” the framework of the closed-in Soviel

defence of the USSR. Sialin’s attempt
to create autarchy, instead of orienting
to the world economy, in the long run
undermined even the military defence
of the USSR by creating economic
backwardness, As against those who
argued [or socialism in one country on

42 Trosky, 'The New Course in the Soviet Econony”, m Wriings 1930, Pathfinder Press

dustry. Its loreign trade and its rela-
tions with foreign.. markets developed
te huge proportions within a short peri-
okl. The war put an abrupt end 1o this
situation. By reason of its geographic
position, Germuny was forced into an
almost complete economic isolation

New York 1975 pl04.

economy. Bul there is 8 growing
danger that this methodological ap-
progch will be tumed into a finished
economic perspective envisaging the
“development of socialism in a single
country.” There i§ reason to expect,
and fear, that the supporters of this

43 Trotsky,' Amendrents to Rykov's Resolution”, in The Challenge of the Lefi Opposition (19262 7J, Pathfinder Prees New York 1980 p53,
44 Trutsky, ' Towards Capitalism or Socialism?®, in The Challenge of the Left Opposiion (1923.25), Pathfinder Press New York 1975 ppaT2-373,
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philosophy... will try to adapt Preob-
razhensky’s analysis by turming o
methodologics] approach inlo a gener-
alisation for 3 Quasi-auionDmous Pro-
CEES.

*It is eysential, at all costs, to head
ol this kind of plagiarism and falsifi-
cation. The inleraction between the
lyw of value and the law of soctalist
accumulation muse be placed in the
context of the world economy. Then 1l
will be clear that the law ol value that
operates within the limited framewaork
of the NEP is complemented by the
growing ¢xlernal pressure from the
law of valuc that dominates the world
market and is becoming ever more
powerful...

‘The monopaly of foreign trade 15 a
powerful [actor in the service of social-
150 accumulation — powerful bul not
all-powerful. The monopaly of foreign
rade can only moderate and regulate
the external pressure of the law of
value 1o the extenl that the value of

Soviet products, from year to year,
comies closer to the value of the pro-
ducts on the world markel... But in the
context of the world competition be-
fween economic systems, the require-
ment above remaing in full force —
that is, the rate of Soviet industrialisa-
tion must be such as lo assure that
Soviet products approximate those on
the world market in a way pe:Eg.pLihle
i our workers and peasants.” ™

The conclusion which Trolsky diew
was that the inlernational policy of the
LISSR, the necessily 1o break the inter-
national constraint on the Soviel econ-
omy and to extend the new non-capi-
talist relations of producuon, was the
most imporiant of all issues: ‘the way
out of those contradictions which be-
fall the dictatorship of the prolelariat
in a backward country will be found in

socialist cconomy will not at all be a
sum tolal of national socialist econ-
omics. It can ke shape in its fun-

The most
decisive of
all issues

I : for the
the arcna of world revolution... world USSR was

its foreign

policy’

damiental aspects only on the soil of the
world division of labour which has
been created by the entire E&c&ding
development of capitalism.’

The most decisive of all issues for
the USSR was therefore its foreign
policy and the necessity to break its
international isolation by cxpansion of
socialism; ‘A correct domestic policy
in the USSR is inconcelvable without
a correct policy for the Cominterm.
Therefore, for us, the question of the
Comintern's line, that is, the strategic
ling of the iniernational revolution,
st:mds#I above all other ques-
tions."”"This was because: 'Interna-
tignalism is not an absiract principle
but the expression of an economic fact
Just as liberalism was national, 0 $o-
cialism is international. Starting from
the worldwide division of labour, the
Lask of socialism is to carry the inter-
national exchange of poods and g
vices 1o its highest development.’

45 Trsky, "Notes on Eoonomic Questions”, in The Challenge of the Left Opposition (1926-27), Pathfinder Press New York 1980 p57-58,

46 The Third Iaternatiomsi After Lenin p4 and pS0. 1t was in its isolation that the final roots of Soviel buresucratism were (o be found. As Trowsky wrote: “The
continuing privationa of the masses in the USSH, the omnipotence of the privileged caste, which has lified jiself sbove the nation and its misery, finally, the mmpant
club Jaw of the buréaucrais are nod consequences of the socialist method of economy but of the isolation and backwardness of the USSR caught in the ring of capitalist
encirclement *[Trotiky, Marzum in Gur Time, Pathfinder Pross New York 1970 p34)

47 Trosky, 'Declaration 1o the Sinth Cominem Congreas” in The Challenge of the Left Oppozition {1 928-29), Pathfinder Press New York 1981 p130. The foreign policy

sspecls of Ui arc dealt with st length elsewhers, Se= for exumple Imperizlom, Sialinsm, and Permaneat Revolution, London 1972, What is considered in this mrticle
1 the economic conclusions which flowed from this peality.

45 Trasky, The Huiory of the Russiga Revoluiion, Sphere Books London 1967 Vol 3 p350,
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2 The central choice in the Soviet
economy

F rom the fact that it was not
passible to resolve all contradic-
tions within the Soviet economy on the
basis of the economy of one country,
however, did not follow that nothing
could be done within the USSR itsclf.
Quite the contrary, from the difficul-
ties it lowed that everything possible
should be done. The point was simply
that socialism in one country and the
classic Marxist analysis outlined by
Trotsky led to diametrically opposite
conclusions as to what should be done.
As Trotsky noted: "In gencral, within
the boundaries of a single nation, it is
impossible 10 completely overcome
the difficulties resulting from the delay
in the world revolution. This should be
said clearly, firmly and honestly, in a
Marxist and Leninist way. But al-
though the fate of the revolotion is a
function of its intemational characler,
it does not follow that the party in cach
country is relived of the duty 1o do the
rmaximum in all areas, On the contrary,
this obligation only increases, because
the economic errors made in the USSR
not only retard the building of social-
ism in our country, but sirike in the
most direct way at the world revol-
ution,’

He noted: “A [genuine] left course
could not promise to build “full social-
ism” by our efforts alone. 1t could not
even promise a complele wiumph over
the contradictions within the country,
as long as world contradictions exisL
But it could gradually establish more
cormeel control over the domestic class
contradictions — more correct from
the standpoint of socialism under con-
struction. It could quicken the rate of
growth, through a more correct policy
of distributing the national income. It
could consolidate in a more systematic
and scrious way the proletariat’s hold
on the mggmam}ing heighis of the
economy.”

Above all what was at stake was the
goals of economic growth. In the Sta-
linist programme economic growth
was (o lay the basis for a luture sociai-

ist sociely created in one country. For
the MarxisyTrotsky's approach this
was impossible. The aim, instead, must
be to improve the living standards of
the working class to consolidate its
support for the Soviet state, increase its
dlractiveness 10 the intemational
working class, and thereby create the
best base for the international exten-
sion of socialism. Or as Trotsky put it
“The tempo of industrialisation must
guarantee, not the building of national
socialism, but the reinforcement of the
foundation of the proletarian dictator-
ship and the improvement of the con-
ditions of the workjngl masses of the
city and countryside.””".

The core issue was that cconomic
policy within the USSR must be dic-
tated not by the wiopian goal of con-
structing socialism in one country but
by the most rapid sustainable rise in the
living standards of the working class.
The ‘reactionary utopia’ of socialism
in one country directly cut across this.

The domestic consequences
of socialism in one country

Thn: programme of socialism in one

cOunlry was, in reality, no maore
neatral in its effect on Soviet domestic
policy than in its international policy.
It dictated a thoroughly wrong alloca-
tion of resources within the Soviet
Union —and its economic consequen-
ces directly undermined the political
support of the working class for social-
ism. The economic project of *social-
ism in on¢ country’ direcily streng-
thened reaction. As Trotsky put it
‘Theoretically, politically, and psy-
chologically, the idea of the five year
plan has become for the masses the
problem of the construction of a
Chinese wall around socialism in one
country. The workers find this the only
justification for the ¢xtreme tension
mecg%td on them by the party appara-
lus.'

As spon as it became clear that such
a project of socialism in one country

‘Economic
policy
must be
dictated by
the most
rapid rise
in the
living
standards
of the
working
class’

could not possibly succeed there
would inevitably be a violent reaction
against the senseless privations the
masses had been asked to endure in s
name. As Trotsky noted: ‘It is obvious
that if it were really a question of ont-
stripping the advanced eapitallst coun-
tries-in the next few years and in this
way insuring the invulnerability of the
sncialist economy, thenm (emporary
pressure, however wearing on the mus-
cles and nerves of the workers, would
be understandable and even justifiable.
But we have scen the ambiguity, de-
ceit, and demagogy with which this
guestion 15 presented to the workers.
The continuous pressure threatens o
provoke a reaction among the masses
incomparably graver than the one that
devel at the end of the civil
war,'gmd

Indeed, as an inevitable conscquen-
ces of socialism in one country, Soviet
reality was painted in a light that not
only was palpably untrue but which
would demoralise the masses. 'False
theory inevitably brings mistakes in
policy. From the false theory of “so0-
cialism in one country” flows not only
a distorted general perspective, but
also a criminal tendenc;‘ to paintup the
present Soviet reality.”* We will con-
sider these issucs point by point.

Light and heauvy
industry [ consumer services

he first, and most central, issue

concerned in the ability, or other-
wise, 10 build socialism in one country
was that it directly dictated both the
fype and rempeo of economic growth
which was aimed at in the USSR. If it
were conceived that socialism could be
constructed in a single country, the
USSR, then the foundation for this had
o be laid in the present, Given the
nature of productive processes this
meant that, in a self-enclosed econ-
omy, absolute priority must be givento
heavy industry — in order to produce
refrigeralors it is mecessary to have

4% Troisky, *Declaration w0 the Sixth Comintermn Congress®, in The Challenge of the Left Opposition (1928-29), Pathfinder Press New York 1961 p118.
50 Trotsky, *Declaration 1o the Sixth Comintem Congress’, in The Challenge of the Left Opposition (1928.29), Pathfinder Press New York 1981 pl38.
51 Trotsky, *The New Course in the Sovict Economy”, in Writings 1930, Pathfinder Press New Yok 1075 pllB.

52 Trouky, “Successes of Socialism and Dangers of Advenwrism’ in Wri
53  Trouky, ‘Soccesses of Sodalism and Dangers of Adventorism' in Wri

i_.ng.'r 1930-31, Pathfinder Press New York 1973 pa2.
ings 1930-31, Pathfinder Press New York 1973 ploz.

54 Trouky, "The Suceesses of Socialism and the Dangers of Advenlurism', in Wiritingr 1930-31 Puthfinder Press New Yok 1973
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sicel, in order to produce consumer
goods therc must be maching tools, to
run indostry electricity must be pro-
duced. Indeed for a socialist society,
with a higher development of the pro-
ductive Torces than capitalism, quan-
titics of such resources even exceeding
capitalist society would be required.

The conception of building social-
ism in one county therefore led,
necessarily, 10 a tolal priority on heavy
indusiry — coal mines, steel planis,
dams ctc — so characteristic of firsi
Soviet and then East European econ-
omies. These were conceived as laying
the foundations of the fulure socialist
society constructed in one country,

Such an absolute pnonty W heavy
industry, in turn, necessarily meant di-
verting resources from other sectors. It
meant that consumer goods, consumer
services, housing ctc would be pro-
duced 10 a much lesser extent than
possible  — producing exactly the
syperfluty of heavy industry and
shortage of every type of consumer
goods and services that is seen in Easl-
ern Europe today.

Indeed, the iype of shorages seenin
the USSR loday graphically illustrate
the type of cconomic errors which flow
from socialism in one country, Even if
the correct economic orientation had
been pursued, that is one to raising the
living standards of the working class,
this, of course, would not have
removed all ceonomic difficulucs in
countrics which were economically
hackward and subject (o capitalist en-
circlement. Priority o consumer goods
and services requires a development of
heavy imdustry o supply them. With 4
correcl oreniation 1o prioritising con-
sumer goods and services there might
well be problems, for example, of
shortage of steel, electricity, or energy
1o supply light industry and consumer
SLTVICES.

But the shortages in the USSR are
paf in heavy industry, energy, or raw
materials — on the contrary there is a
superfluity of supply in these areas.
The shortages are in consumer goods
and the almost non-gxisience of con-
sumer services — precisely the areas
where the workers state should have
the greatest abundance. The rype of
ceonomic shortage which exist, not the
fact of shortages in general, indicales
the wrong economic and political
orientation adopted.

If the construction of socialism in
one country was possible then, of
course, such problems would progress-

ively be overcome. Heavy industry
would be constructed now and light
industry and services laler as economic
development canght up with that of
capitalism. But if socialism in one
counlry were impossible then the
economic siluation was blocked, the
economic projeclt utopian, and the
masscs would be deprived of con-
sumer supply.

Trotsky's economic policy led o
the exact opposite priority to that of
socialism in one country. fa Trotsky's
economic  analysis the absolute
priority was to conselidate the supporl
of the Soviet working class for social-
ism. Such a project could only be
achieved with a material foundation,
The aim must be to raise the living
standards of the working class, con-
ceived in the broadest sense, ai the
fastest possible rate. The most import-
ant scctors of the economy were those
aimed at achieving this goal — light
industry, state social services and con-
SUMEr $ervices.

This, naturally, did not mean that
the construction of heavy industry
could be avoided or that there would
be no economic problems. The needs
of production of consumer goods, and
the defence of the USSR, could not be
met without the construction of heavy
industry. But the constant aim must be
1o raise by all means the living stand-
ards of the working class. This set the
prionitics and framework of the entire
economic policy.

‘Maximum'versus
‘optimum’ growth

he issue of improving the living

conditions of the working class, of
maintaining and strengthening the pol-
itical support of the proletariat for so-
cialism, therefore, must determine the
critcria, and the tempo, of economic
growth. Trolsky formulated this
choice as that of the ‘abstract maxi-
mum' rat¢ pursued by Stalin versus the
‘optimum’ rate — the latter being the
rate which most systematically raised
the living standards of the working
class over a prolonged period and
which therefore, over the long term,
also yielded the highest actual growth
rate owing o the role played by the
working class in production. As Trot-
sky noted in the draft programme of
the International Left Oppositon:
"The administrative chase after “maxi-
mum” lempos must give way 1o the
claboration of optimum (that is most

The type
of
shortages
illustrate
the errors
which flow
from
socialism
in one
country’

55 Trowsky, "New Zigzags and New Dangers” in Writings 193031, Pathfinder Press New York 1973 p282
54  Trotsky, ‘Successes of Socialism and Dangers of Adventurism® in Wruwings [930-31, Pathfinder Press New York 1573 pli6,
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advantageous) wmpos which do not
guaranice the fullilment of the com-
mand of the day [or display purposes
only, but the constant growth of the
economy, with a correct distribution of
domestic means and a broad, piﬁmed
ulilisation of the world market.”

The goals in such economic growth
must be simultancously economic, that
is 1o achieve the highest sustamable
growlh rate, and political — 10 con-
solidate the political support of the
working class and to reinforce its al-
liance with the peasaniry. The first aim
of economic policy must therefore be:
“To establish as the criteria of this dis-
cussion: the optimum tempos, those
which are most reasonable, that is, the
tempos which not only permit the ap-
plication of the present goals, but even
more the dynamic ¢quilibrium of rapid
growih cxpansion for a number of
years lo comg; the systematic ingrease
of real wages: the closing of the scis-
sors of industial and agricultural
prices, that is, the slrmg{hm'gg of the
alliance with the peasantry.’

Such aims in turn dictated the inter-
nal balance of the economy. In particu-
lar danger in the relations between in-
dustrial and agricultural production
would come not only from an insufi-
cient rate of industrialisation but also
from a rate of industrialisation based
on excessive levels of investment
which squeezed the consumption of
the working class and peasants, Trot-
sky noted: ‘The fundamental and at the
same time the most urgent aim... was
to ensure the progress of the produc-
tive forces in general in the country-
side and, on that basis, to accomplish
the task of developing industry inclose
connection with agriculture... The
problem of the smrychika, the bond be-
tween proletariat and peasantry, deter-
mined the fundamenial economic con-
tent of this policy. The aim of the
state’s economic policies as a whole is
Lo easure.., a dynamic equilibrium be-
tween industry and agricullure, with
the socialist elements gaining in-
creased predominance over Lhe capi-
talist clements.

"It is quite phvious that disruption
of this equilibrium c¢ould occur under
two main conditions: if the state, by iis
fiscal, budgetary, industrial, commer-
cial, or other policies were o take from
the economy and transfer (o industry a
disproportionately large share of the
annual product and of our resources in
general, as a result of which industry
would run too far ahead, would
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become detached from the nauonal
economic base, especially the agricul-
tural base, and wounld run into the road-
block of insufficient purchasing
power; on the other hand, if the state,
through all the levers il controls, took
and insufficiens share of the economy’s
respurces and their annual increases,
the result would be that the supply of
agricultural products would lag behind
the clfective demand.

*A disrupuion of the smychka is evi-
dent in either case. If industry s devel-
opment is excessively forced, that im-
poses an insupporiable burden on the
peasant and thercby weakens agricul-
ture, But the peasant would suffer just
as great a loss if indestry could not
sufficiently mect the demand from the
peasants” sale of the harvest, resulting
in a “scissors™ crisis ?tween whole-
sale and retail prices.’

Tumed into more precise goals an
excessively fast rate of growth of pro-
duction of the means of producton, of
heavy industry, as projected In Stalin-
ist planning, would cut oo heavily into
the living standards of the workers.
Thus, confronted with the start of S1a-
linist industrialisation with the first
Five Year Plan, Trowisky sharply
criticised this tendency noting: ‘The

framework of Soviel economic plan-
ning until its final breakdown in the
late 19805, This policy did not improve
the conditions of the working class 1o
the maximum degree possible bul at-
tacked and rode rough shod over them.
Thus Trotsky noted in 1930, with the
simultaneous launching of the first
Five Year plan and the ‘third period’
in foreign policy (the view that the
social democracy was ‘social fascist'),
that: ‘In recent months it has finally
hecome clear that the Stalinist faction
has transformed its lefl zigzag into an
ultralelt course both in domestic econ-
omic problems within the USSR and in
Comintem policy. This course is the
negation and adventuristic comple-
meat of the opportunistic course that
prevailed in 1923 and which was espe-
cially pronounced from 1926-28.
Today's course is in no way less dan-
gerous, and In certain respects is a
more serious danger, than yesterday's.

*Ultraleftism in the ¢conomic pol-
icy of the Soviel Union is now develo-
ping along two lines: indusirialisation
and collectivisation... The opportun-
1518 have moved from a passive possi-
bilist position 10 one of unrestrained
subjectivism. A reference by an econ-
omist or a worker (o actual obstacles

test possible time o overnake and oul-
sirip™ the capitalise world.. Our estl-
male of the possibilities of industriall-
sation was immeasurably broader and
bolder than that of the burcaucrats up
until 1528, But we never regarded the
resources for Industrialization as inex-
haustible. We never thought that its
tempo could be regulated by the ad.
ministrative whip alone... The Marxis|
Opposition was denounced by the bloc
of the right and centre... They have a
common basis; rational socialism. To-
gether they made a curve of 180 de.
grecs over our heads. Mere and more,
they transfiorm the problem of indus-
trialization into harardous tbui'::::au-
cratic 1r,up-c=ri|14.'l|115,t:ialisal!.'u:u':."S
Trotsky outlined with perfect
clarity, toally conlirmed by later
events, the conseguences of the Sialin
madel of industrialisation. 1ts conse-
guences were
@®An adventurist attempt 1o Overcome
the laws of economics which would
inevitably [ail, The administrative vi-
olence was the expression of this, Tt
was not a queston that the violence
and crimes of Stalin were a byproduct
of a correct course (a case justified by
Stalinist apologists as ‘you can’t make
an omeletie without breaking eggs')

lempos of industrialisation must be — for example, bad equipment, lack of “The but that they were the symptoms of a
subordinated (o the task of restoring  raw material or its poor quality — i8 conditions lotally wrong course,

the dynamic equilibrium of the econ- considered a betrayal of the revolution. of @An assault on the living standards of
omy as & whole... Those resources From top down comes the demand for the workers he working ¢lass that would break its
which are freed by the lowering of the  full speed, action, uﬂcnsivc.ggv:qr— Miisl Be support [or socialism,

tempos must be immediately directed  thing clse is the voice of evil. , ed @A radical worsening of the position
inlo funds for consumption and for The specific Stalinist course in in- v g of women in Soviet society.

light industry... The conditions of the dustrializsation, dictated by the frame- at any @A suppression of democracy in all
workers must be improved at any work of "socialism in one country’, PTice spheres of Soviet life.

price... During the construction of so-
cialism people must live like human
beings. What is proposed... is a per-
spective of decades, and not a military
campaign, or “a Saturday.” or an iso-
lated case of extraordinary intensifica-
Lion of forces. Socialism is the labour
of [uture generations, but wday it must
be organised so as to permit the fulure
gcncrau;?ns o carry it on their
backs.’

Opposition to the Stalinist
model of industrialisation

F rom this starting point Trotsky
therefore opposed the model of in-
dustrialisation inaugurated by the first
Five Year Plan and which provided the

was not used to strengthen the position
and conditions of the working class, as
Trotsky had proposed in the 1920s, but
to worsen them: *The Left Opposition
came out with a waming: with oo
swifl a pace, nol tested out by previous
expericnee, disproportions may arise
between the cities and the country, and
between the different branches of in-
dustry, creating dangerous crises.
Moreover — and this was the chief
argument of the Opposition — a wo
rapid investment of capital in industry
will cut off excessively the share allo-
cated to current consumption, and fail
to guaraniee the necessary rise of the
living standard of the people, '™
Troisky noted thatr *The [Lefi] Op-
position never undertook “in the shor-

®The destruction of any rational pric-
ing and accounting system.

@®The radical deterioration of the
guality of production,

@8The destrucuon of Soviet agricul-
Lure.
We will deal with these in order.

An
adventurist [ administrative
attempt to overcome the
laws of economics
F rom Lhe analysis we have given il
i5 clear that far from being im-
pressed by the launching of foreed col-
lectivisation and the Stalinist model of
five year plans, considering them a
*second revoluton® as Deutscher did,

51 Trouky, "Amesdments to Rykov's Resolution', in The Challenge of the Left Opposition (1926-27), Puthfinder Press New York 1980 pe-50.
St Trowky, "Alarm Signal', in Wrifeags J932-77 Pathfinder Press New York 1972 pos.

3% Trotsky, "The New Course in the Soviet Economy’, in Weirings 1930, Pathfinder Press New York 1975 ppl06-107.
60  Trousky, "1 Sualin Weakening or the Soviess”, in Wrisings 1932 Pahfinder Press New York 1973 p6 oor emphasis.
6l Trodsky, "The New Course in the Soviet Economy’, in Wrdings 1930, Pathfinder Press New York 1975 poll6-117.,
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Trotsky considered them a dizaster. As
he siated: “Measures of administrative
violence have nothing in common with
4 correct course. They ar-%ﬁmc price
paid for the incorrect one.”

Forced collectivisation is con-
sidered in detail below. Bul as far as
{he course embarked on by the first
Five Year Plan was concerned Trotsky
noted that whatever its short lerm suc-
cesses: “The reactionary utopia of an
enclosed socialist cconomy develo-
ping harmoniously on its internal foun-
dations with the safeguard of the maon-
opaly of foreign rade constituted th
point of departure of the whole plim,'FI
More precisely the first Five Year Plan
atiempted to extract the USSR from
(he measure of the world economy and
democratic control via an administra-
tive/burcaucratic aucmpt 1o leap over
the laws of economics, Instead of So-
vict planning being aimed at being
guided and realised through the market
it was an attlempt to substitite omnipo-
ient planners for the market — ulti-
mately led by an omnipotent Politburo.
As Troisky put it ‘Even if the Politbu-
o consisied of seven universal gen-
iuses, of scven Marxes or sCven Le-
nins, it would still be unable, all on s
own, with all ils creative imagination,
10y assert command over the economy
of 170 million people. This is precisely
the gist of the mater.” Indeed: “If &
universal mind existed, of the kind that
projected itself into the scicntific fancy
of Laplace — a mind that could regis-
1er simultancously all the processes of
aature and socicty, that could measure
the dynamics of their motion, that
could foreeast the results of their inter-
reactions — such a mind, of course,
could a priori draw up a faultlcss and
exhaustive economic plan, beginning
with the number of acres of wheat
down to the last button for a vest. The
hureaucracy often imagines that just
<uch a mind is at its disposal; that 15
why it so easily frees itzell from the
control of T'hui market and of Soviet
democracy.’

Instead of this utopian concept the
Saviel economy could not be de-
veloped on the basis of administrative
and voluntarist planning but only by
prugmssiveiy oulgrowing, mol sup-
pressing, market relations. As with the
state and the family, the market, and

]
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the categories which flowed {rom the

market, could only ‘whither away’
over a prolonged historical epoch.
They could not be suppressed by ad-
minisirative fial, Or as Troisky noted:
“The innumerable llving participants
in the economy, siate and private, col-
leciive and individual, musl serve no-
tice of their needs and of their relative
strength notonly through the statistical

determinations of plan commissions

but by the direct pressure of supply and
demand.

“The plan is checked and, to a con-
siderable degree, realized through the
market. The regulation of the market
itsell must depend upon the tendencies
that are brought out through its mech-
anism. The blue prints produced by the
departments must demonstrate their
cconomic efficacy through commer-
cial calculation,"®

Raising the conditions of

the working class

.thin the framework of the purely '

megz:ssiw: withering of market
relations the criterion of Soviet econ-
omic policy could not be a self-en-
closed socialist society but the im-
provement of the conditions of the
working class. The first elements of
climination of the markel must aim at
improving the conditions of the work-
ing class — in health, education, hous-
ing, the supply of basic necessities elc.
Economic policy must be approached
from thar angle. This meant not sup-
pressing the market in other sectors of
the Sovict economy. As Trotsky put it
“The draft programme of the Intema-
tional Left Opposition says: “The liv-
ing standards of the workers and their
role in the state are the highest criteria
of socialist suceesses.” If the Stalinist
burcaucracy would approach the tasks
of planning and of & living regulation
of the economy from this standpoint, it
would not misfire so wildly every
time. il would not be compelled Lo con-
duct a policy of wasteful zigzags, and
it would not be confronted by political
dzmgcrs.‘ﬁ"

Instead of this, as we have already
noted, the standard of living of the
working class was the last criteria, the
sresidual’, considered by both Stalinist
and capitalist economic policy: "o
one disputes that bricks and iron, as

Press New York 1972 pf6.

Wrifiags
The Challenge of the Left Opposition {1928-29}, Pu
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“The plan
is checked
and
realised
through
the market’

well as their transportation, must be
paid for. The necessity of calculating
the costs of production is admitted at
least in principle. But if the expendi-
(ures necessary for the extended repro-
duction of socialist labour power and
the expenditures neccssary 10 render it
more gualificd are considercd last in
all calculations, it is at the expense ol
these “reserve funds” that all the con-
tradictions of our economy, which 15
managed in 3 miserable fashion, arc
evened up,'ﬁ

Instead of this bureaucrauc ap-
proach, in the final analysis rooted in
‘socialism in on¢ country’, the im-
provement of the conditions of the
working class was the most important
economic goal: ‘If we speak seriously
of independent socialist production,
proceeding from the miserable econ-
omic base we have inherited, we musl
be fully and wholly imbued with the
idea that of all the economic invest-
ments, the most undeniable, expedient
and lucrative, is that which is put into
the proletariat... They [the Stalinisis]
do not even dream of understanding
this. The myopic conceptions of the
peity-bourgeois manager is the mosi
important criterion. Whipped by the
fash of the Opposition, the “masters’
of the centre... have not undersiood 1o

“The July Plenum and the Right Danger', in The Challenge of the Lefi Oppasition (1928-19), Puihfinder Press Now York 1981 plé@,
Trotsky, ‘Successes of Socialism and Dangers of Adventurism' in Writings 1930-31, Pathfinder

Prezs New York 1973 pl 02,
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this day that unlcss they make timely
investments aimed al developing a
skilled workforce — skilled in all re-
spects: social, political, technical, and
cultural — they are surely paving the
way for the collapse of the whole so-
¢ial system.

“The stereotyped reply * Where will
we gel the means? ™ is only a bureau-
cratic subterfuge. It is encugh o com-
pare the siate budget, reaching almost
8 billion in 1929; the gross production
of state industry, amounting to 13 bil-
lion; capital investments of more than
1.5 billion; with the miserable 35 mil-
lion cnnstitulingdha annual fund for
wage ingreases.’

The result of the Stalinist policy
was to reduce o the minimum the pro-
portion of economy devoted L0 sustain-
ing and improving working class liv-
ing standards. As Trotsky noted: "the
economic lum towards industrialisa-
ton and collectivisation took place
under the whip of administrative
panic.”® 'The wrong method of the
plan, the incorrect adjustment in the
course of its realisation, the absence of
genuine control by the masses, the ab-

sence of the party, the struggle for ar-
tificial targels in the name of prestige,
the administralive command of the
whip, boasting, bluster, stifling of
criticism — all these combined have
led 10 a false distribution of forces and
mcans and have created, in view of the
extremely rapid growth of the number
of wages, an inmlm]?&a contraction of
the real wage fund.’

The downplaying of
consumer g

The consequence of the excessive
contraction of the proportion of the
economy devoted to supplying con-
sumer goods, and working class ser-
vices, was that far from initial indus-
irialisation benefitting the working
class it took place at their expense. The
pattern of the first Five Year Plan, and
{orced collectivisation, led not o an
expansion of the goods available for
the working class but a deterioration in
the supply. Even later, when Soviet
production of consumer goods did
begin to rise, it was inadequate com-
parcd with the expansion of heavy in-
dustry. Furthermore the consumer ser-

vice sector, typical of the advanced
capitalist countries, was almost otally
absent, Trotsky noted in response Lo
this that *The composers of the plan
proclaimed that it was their task 1o “lift
up the country Lo a new and hitherto
unseen high level of material and cul-
tural development™... In actuality, the
shortage in commedities has become
unbearably acute, the supply of bread
has sharply decreased, meat and dairy
products have become rariligs...

“In reply to this, the theory has been
created that socialism is nol a consy-
mers’ organisation ol socicty. The
consolation bears oo close § resem-
blance to mockery! In the midst of
newly constructed factories, plants,
mings, ¢legine statons; collectve and
Soviet farms, the workers and peasants
begin to feel more and more as if they
are in the midst of gigantic phantoms
indif{ferent to the fate of humans, An
acute feeling of disillusionment has
possessed the masses, The populace,
8% consumers, can no longer under-
stand to what end they strain their en-
ergies as producers.’

Imbalances in the economy

he result of the failure of indus-

malisation lo improve the condi-
tions of the working class was a distor-
tion of the entire balance of the Sovicl
economy. Light industry and con-
sumer services, production of means
of consumption, which serviced work-
ing class living standards, were con-
stricted, or even non-existent, while
heavy industry, the production of
means of production, grew rapidly,
The resulting imbalance was wrong
gconomically and deeply discrediting
for socialism — which above all seeks
10 mggl the neads of the working
class.

Trotsky noted: *Is it not monstrous?
The country cannot overcome is
scarcity of goods, food shortages occur
daily, children lack milk — and the
official philistines declare: “The
country has entered into the period of
socialism.” Could :mia]is,ﬁ be more
fraudulently discreduted.””  Against
this Trotsky called for priority for light

68  Trotsky, ‘Crisis in the Right-Centre Bloc” in The Challenge of the Left Opposition (1928-29), Pathfinder Press New York 1980 p3340,
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the period of socialism.” Socialism exists "in its foundatives”, Everybody knows that socialist production, even if only in "its foundation,” 1
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at least elementary human needs. However in our country, with its frightful scarcity of goods, heavy industry increased last year by 28.1 per cont and light m{hl_i-tl)'hy
only 13.1 per cent, hampering the basic programme. Even if this proportion is saserted 10 be ideally comeat ® which is far {rom the hasic truth ™ it will nevertheiess
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industry, lor production of consumer
goods, for raising the living standards
of the working class as mapidly as
possible and at all costs: “The “gaps”
in the plan cannot be filled at the ex-
pense of light industry, as was gener-
ally done during the first two years,
since the greatest lag in the plan is o
he observed precisely in the produc-
lion of finished goods... the scarcity of
goods demands extraordinary 4f‘fu:nr';s
in the sphere of light industry.”

As Trotsky wrote prophctically:
‘§ocialist construction is a task for de-
cades. One cannot guarantee the solu-
tion af this task except by a systematic
advance in the material and cultural
living standards of the masses. This is
the principal condition, more import-
ant than the gain in time in the con-
siruction of a Pnieprostroy, a Turksib,
ur Kuzbas, [large scale Soviet indus-
trial projecis] because with the fall n
the physical and moral energy of the
profetariat, all the giga%ic enlerprises
may lack a lomomrow.”

The political consequences

T rotsky outlined the political conse-
quences of thesc choices in econ-
omic policy clearly. The Stalin course
— which instead of seeking every op-
portunity to raise the living standards
af the working class sought economic
development at the expense of the
working class — smashed the suppon
of the proletanial for socialism. Thus
even before the phase of superindus-
trialisation began Trowsky wamed
bluntly in 1926: *During the lasl year
the enlire cconomy took a step for-
ward, There was an uplurn in industry.
The averall standard of living in the
country improved. At the same time,
real wages, by comparison with the
autumn of last year, declined. How and
why did this happen? Isn't there arc
danger that the overall standard of Tiv-
ing |of other sections of the papula-
tion] will continue to rise faster than
wages? That would mean that the in-
fTuence of the working class in socicly
at large would decline. Is it nccessapy
1o discuss this question or isn'tit?’
Trotsky wrote five years later of the
inevitable political consequences of
such a course: ‘The platform of the
Russian Opposition warned five years

ago: “The Mensheviks, agents of the
bourgeoisic among the workers, point
trimphantly 10 the material wretched-
ness of our workers. They arc trying o
roase the proletariat against the Soviet
state, W induce our workers 10 accepl
the bourgeois-Menshevik  slogan,
“Back to capitalism”. The complacent
official who sees “Menshevism™ in the
Opposition’s insislence upon improv-
ing the material conditions of the wor-
kers is performing the best possible
service o Menshevism. He is pushing
the maquers under its yellow ban-
mr-}'!

Stakhanovism

iven the distortion of the entire
Soviet economy by the priorities
of sogialism in one country the various
adminisirative measures, and cam-
paigns, embarked upon by the Soviel
burcaucracy made the situation worse
not better but worse, as Lthey could not
substitute for the material base of im-
proving the living standards of the
working class, Stalin's economic pol-
icy was thus both reactionary and vol-
untarist. Or as Trotsky noted: “Heroic
cnthusiasm can lift the masses for rela-
tively short historical periods. A small
minority is capable of manilcsting en-
thusiasm for a whole historical cpoch:
upen this is based the idea of a revol-
ulionary party as the selection of the
best elements [rom the class. But so-
ciahst gunsu-ucliun is a task for de-
cades.'”®
Thus Trotsky criticised the glorifi-
cation of the Stakhanovist movement,
for example, prescnted by Stalin as a
model for raising economic growth be-
cause: ‘The administrative method of
“emulation” shows that the tempos are
being attained largely at l.'hg expense of
human muscle and nerve.' ’ Naturally
*‘exemplary’ work could be used in the
construction of a socialist society bul
it could not be its basis. Ingtead of
voluntarism the plan must be drawn up
to improve the living standards of the
working class — not simply extort
greater and greater effort. As Trotsky
noted: ‘Collective verification of the
plan must be made in the process of
work. The elcments of this verification
donot lic only in the figures of socialist
bookkeeping but also in the muscles

‘A socialist
advance
ceases tobe
such if it
does not
tangibly
improve
the
position of
the
working
class’

and nerves of the workers and isﬂ] the
political moods of the peasants.’

Wages policy

hese correct criteria of economic

advance directly dictated the pol-
icy towards wages. The measurcments
used to decide on economic perfor-
mance by both the pro-capitalist right
and the Stalinists refused to take as the
most important criteria how rapidly
and sustainably the living standards of
the workers were being raised. As
Trotsky noted prior 1o the launching of
the first Five Year plan: “The articles
and resolutions against the right cla-
mour a good deal... about capital in-
vestmenls in industry, but they do not
contain a single word on wages. This
guestion, however, must become the
main criterion for measuring the suc-
cess of spcialist development; and con-
sequently, also the criterion o apply to
differences. A socialist advance ccases
to be such if it does not uninterrupted-
ly, openly, and tangibly improve the
material position of the working class
in its daily life."™!

Trotsky noted that the approach of
the Stalinists fell behind even ad-
vanced capitalist sectors in the West:
“Even the progressive capitalists in the
epoch of capitalist prosperity and their
theoreticians (the Brentano school, for
example) put forward the amelioration
of the material situation of the workers
a5 a premise for the increase of labour
productivity. The workers® slale mast
generalise and socialise at least this
viewpoint of progressive capitalism,
insofar as the poverty of the country
and the national limitation of our rev-
olution does not permit us and will not
permit us for a long time to be guided
by a real socialist criterion.

“Thal is 10 say, the purpose of pro-
duction is to meet human needs. We
will not come to such really socialist
relations between production and con-
sumption for & number of years yel,
under conditions of victorious revol-
ution in the advanced capitalist coun-
tries, when our country is incloded in
a common economic system. Butsince
we have socialised the capitalist means
of production, we must at least so-
cialise also, so far as wages are con-
cerned, the tendencics of progressive

14  Trotsky, ‘The Successes of Socialism and the Dangers of Adventursm’, in Writings 193031 Pathfinder Press New York 1973 pB8,
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capitalism and not those of primitive
or declining capitalism,”

This [ramework directly dictated
Trotsky's oppositon to Stalin's at-
tempt to lower wages and compress the
consumption fund. He noted: *we must
crush and throw to the winds the tend-
gncies that imbue the Tast joint resolo-
tion of the Russian trade unions and the
Supreme Council of the National
Economy rclating 1o wages projected
for 1929. It is a decree of the Stlinist
Political Bureau. It announces that
with a few exceptions... there must be
no mechanical (remarkable word!) in-
creases in wages. Innumerable news-
paper articles explain that the task for
1929 ig 1o fight for the mainienance of
the present scale of real wages, And al
the same ume all the noisemakers are
clattering away W announce the
mighty rise of socialist construction. ..

‘Budgel appropriations [or the pro-
tection of labour are insignificant. Al-
coholism is on the increase. And as a
perspeclive we have for the coming
year the struggle to maintain the pres-
ent wages of the workers, This means
that the economic rise of the country is
being accomplished at the price of de-
creasing the proletanat’s share in the
national income... No statistics can re-
fute this fact, which is in equal parts
the result of }he policy of the right and
ihe centre. >

Even in the most difficult economic
circumstances Troisky noled that the
most important iask was to attempt Lo
sustainably raise the living standards
of the workers. Thus for example writ-
ing in 1926 he noted: 'Economic diffi-
culties do not allow us at present Lo
chart a course towards a substantial
rs¢ in wages. The party should recog-
nise, howewver, that the present wage
level is inadeguate and should set itself
the following tasks mn this area:

‘a. not to allow a decrease in real
wages in the near future; b. to create
the material conditions for a future in-
crease in wages, i.e., a sufficient in-
crease in the volume of industrial pro-
duction in 1926-27 for money wages
to be appropriately supplemenicd in
kind (40 o 45 per cent of the worker's
budget is mow paid for in industrial
products); a stubborn and sysiematic
technical reequipment of industry, the
only thing that can ensure a systematic
and uninterrupted ria.‘ in the workers'
standard of living."
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Consumer goods and the
productivity of labour

Tml.sky pointed out that rises in real
wages, above all increasing the
supply of consumer goods, would in-
crease, not decrease, the productivity
of labour: *There have been differcn-
ces of opinion on the question of
wages. In substance, these differences
consist of our being of the opinion that
at the present stage of development of
our industry and economy, and at our
present economic level, the wage
question must not be setled on the
assumption that the workers must first
increase the productivity of labour,
which will then raise the wages, but
that the contrary must be the rule, that
is, a rise in wages, however modest,
must be the prerequisite for an in-
creased productivity of labour,'

Indeed the appalling economic con-
ditions directly hit against the produc-
tvity of labour: ‘In the category of
reasons for the extremely low produc-
tivity of the Red Ural combine [in the
Soviel press] alongside of "the shock-
ing disproportions between the differ-
ent parts of the combine,” lists the fol-
lowing: (1) "the enormous migration of
the labour force™; (2) “the muddle-
headed policy of the workers" wage™;
(3} “failure to provide [the millwor-
kers] with some manner of livable
quarters™; (4) “indescribable food for
the millworkers™; (5) “the catastrophic
falling-olf of labour discipline,” We
have quoted word for word.

‘As regards the migralion, which
“has grown beyond all bounds,” this
paper wriles, “the living conditions [of
the workers] are ghastly in all the en-
terprises of nonferrous metallurgy
without exceplion.”

‘In the locomotive factories, which
failed o provide the country with

about 250 locomotives for the first ©
three-quarters of the year, “there is (o

be observed an acute shortage of qual-
ificd workers, More than two thoosand
workers in the course of the summer
lefl from the single Kolomensk fac-
tory,” The reasons? “Bad living condi-
tions.” In the Sormovsk factory, “the
factory kitchen is a dive of the worst
sort.” In the privileged mactor factory
in Stalingrad, “the factory kitchen has
fallen sharply in its work”.., To whata
pitch the dissatisfaction of the workers
must have risen in order 1o force these

xvil

TIncreasing
the supply
of
consumer
goods
would
increase

the
productivity
of labour’

facts into the columns of the Stalinist
pressl...

‘In explanation of the cruel flop of
“the six conditions” [a campaign of
Stalin] there was a tendency for a long
time o confine the observations to
bald accusations against the manage-
mnt gnd the workers themsclves: “in-
capacity,” "lack of willingness," “resi-
ing on their laurels,” etc. However, for
the last few maonths the papers more
and more often point out, mostly on the
sly, the actual core of the ewvil, the
unbearable living condilions of the
workers..."This risky explanation was
mude necessary, no doubt, in order 1o
hide the basic fact: the lack of material
goods to supply the workers, The na-
tional income i incomectly dis-
tributed. Economic tasks are being set
without any account being waken of
the actual means. An increasingly in-
human foad is being du on the
shoulders of the workers.”

Thas position of Trotsky's was par-
ticularly prophetic. In the 1970s and
19805 systemalic increases in wages
did occur in the USSR, But there was
still a wemendous shortage of con-
sumer goods for these wages 10 buy.
The result was, first, the ‘monetary
overhang” which now threatens the So-
viet economy and, second, the fact that
the increase in wages did not produce
an increase in productivity — because
even when workers received higher
wages there were no consumer goods
2 purchase with them and the in¢en.
tive effect was therefore minimal.
Cnly a radical redistribution of resour-
ces within the Soviel economy could
solve the problem.

Trotsky, “Crisis in the Right-Centre Bloc” in The Challenge of the Lefi Opposition (1928.29), Pathfinder Press New York 1980 pp328-329,
Trotsky, ‘Crisis in the Right-Centre Bloc® in The Challenge of the Lefi Opposition (1928.29), Pathfinder Press New York 1950 pp328-329,
Troteky, " Amendments 1o Rykov's Resolation’, in The Challenge of the Lefi Opposition (1926-27), Puhfinder Press New York 1980 pss,
Trotsky, 'Speech 1o the Fifieenth Congress' | in The Challenge of the Left Opposition {1926-27), Pathfinder Press New York 1980 pl34,
Trotsky, "The Soviet Economy in Danger”, in Writings 1932 Pathfinder Press New York 1973 ppl67-268.
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Piecework

F or such reasons Trotsky attacked
ihe almost universal use of piece-
work under the Stalinist sysicm — &
method of payments which has in-
creasingly been dropped even by ad-
vanced capitalist production. Piece-
work was an attempt by the Stalinists
to compensate for the lack of incentive
given 10 the working class due to the
shortage of consumer goods and ser-
vices. Trotsky noted for example of
Stalin's complaint of the excessive
mobility of labour, which the latter
described as workers wandering from
factory to factory (o ‘try their luck’,
that: “Nine tenths of the mew pro-
gramme of Stalin amounts Lo the rees-
tablishment of piccework... We are
told that in the third year of the live
year plan the Soviet Union has entered
into socialism... “Do not forget” he
[Stalin] says, “that the vast majonly of
the workers have accepled these de-
mands of the Soviet government (dis-
cipline, overexertion of effort, emula-
tion, shock brigades) with greal
cothusiasm, and they arc fulfilling
them heroically.”

‘Now if that is rue, il we have en-
tered into socialism, if the “vast ma-
jority”... of the workers fulfil their
asks “with great enthusiasm”™ and
even “heroically,” onc must ask why
this same "*vast majority”™ wander from
one factory o another Lo try their luck?
And why are they obliged, precisely
now, afier all the successes have been
achieved, 1o pass over to the system of
piecework which is, after all, the most
refined method ?!‘ exploitation of the
working class.'

Excessive reliance on piecework
was an atlempl W0 substitute for the
involvement of the masses in econ-
omic life. As Trotsky noted: ‘Picce-
work wages are nol in principled con-
tradiction with the conditions of the
transitional Soviel cconomy... But the
abrupl turn lowards piccework and the
extreme accentualion of the capitalist
feature of this system present today, in
the summer of 1931, at the end of the
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fumily from the burden of the kitchen and laundry. Socialisation of family housckeoping and public education of
improvement in our sconormics a3 & whole. We nésd more socialist economic forms. ™ Only under such

1hat novw oppress- and dismiegrae it

ihian of the trans{ormation of family life.... Thi

third year of the five year plan, afier
the “uninterrupted successes”, after we
have “entered into socialism,” is one of
the harshest blows against the workers,
from the material as well as from the
moral point of view.' .

The overall conditions of
the working class

The situation of wages and piece
work was, bowever, simply a
symplom of the entire situation of the
working class under the Stalin course
— the latter's attempt 10 pursue indus-
trialisation at the proletariat’s expense.
*The housing conditions of the wor-
kers in many places continue o dete-
riorate in terms of overcrowding and
the restriction of tenants rights. The
reduction in the number of adolescents
hired... and the introduction of unpaid
apprenticeships means an abrupt wor-
sening of conditions for working class
youth... The strengthening of the
USSE intcmationally requires the
strengthening of the revolutionary
proletarian line within the USSR. We
are weakencd by the delay in raising
wages, the deterioration Ds{; the wor-
kers' housing conditions.’
In short, the real development and
defence of the Soviet state could not
take place at the expense of the work-
ing class but only on the basis of
strengthening the position of the work-
ing class, As Trotsky noted: *bellering
the conditions of the workers; that's
where the beginning must be made, for
herein is o be [ound the key Lo every-
thing else, Workers and their families
musl be assured of food, shelter, and
clothing. No matter at what cost!... All
questions relating to supplying fac-
tories with necessites must be regu-
lated as independent and not sup-
plementary tasks. Order must be
brought into the production of con-
sumer goods, Commaoditics must be
adapled to human needs and not o dgs
raw by-products of heavy industry.”
Without this the entire socialist pro-
ject faced catastrophe. Trotsky warned
prophetically of the Stalin course: *Un-
bearable working conditions cause a

Puhfinder Press New York 1973

Washing must be done by & public laundry, catening by & public restau
Ol Famiily 1o the New', in Problems of Everyday Life, Monad Publishers New York 1973 pd2.). Similarly: “The problem of women's

The
position of
women
was
improved
by Stalin
only
insofar as
it allowed
them to
function as
a supply of
bour’
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Trutsky noted: *The workers siate must become wealthicr in order that it may be possible sericus!

Pp2ES-289.,

wrmover of labour within the factories,
malingening, carcless work, break-
down of machines, damaged producls,
and general low quality in the grade of
production. The entire planned econ-
omy falls under the blow.”

The consequences for
Wwomen

F inally the deterioration of light in-
dustry, the lack of consumer
goods, and almost complete absence of
consumer services struck most severe-
ly at women — because a large part of
the sector was what made possible any
beginning of g‘lr. socialisation of do-
mestic labour.

The reactionary policies of Sialin
on women, ‘motherhood’ elc — the
“Thermidor in the family” which Trot-
sky wrote of in the Revolution Be-
irayed — had their root in the wrong
economic course established by social-
ism in one country. The position of
women was improved by Stalin only
insofar as it allowed them o function
as an expanded supply of labour — 1o
function as cogs in the emphasis given,
in particular, to heavy industry —and
not from the point of view of meeting
the needs of women themselves. The
development of the economic seclors
that were necessary for women's needs
were disrupled by the entire economic
course. For only on a material basis
could the real liberation of women take
place.

As Troisky noted: ‘To institute the
political equality of men and women in
the Soviel stalc was one problem and
the simplest. A much more difficult
one was the next — that of instituting
the industrial equality of women and
men in the factories, the mills, and the
trade unions and doing it in such a way
that the men should not put the women
to disadvantage. But to achieve the
actual equality of man and woman
within the family is an infinitcly more
arduous problem, All our domestic ha-
bits must be revolutionised before that
can happen. And yet it is quite obvious
that unless there is actual equality of
husband and wife in the family, in a

7), Pathfinder Press New York 1980 pp234.

v 10 tackle the public education of children and the releasing of the
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children are unthinkable without & marked
can we fres the family from the functions and cares
rant, sewing by a public w:rilhq:r.l' (Trodsky, *From the

. it closely tied 10

5 can be accomplished only through the organisation of communal methods of feeding and child rearing. ' (Trotsky, A
Letier b Moscow Wimen Worker® Celebration and Rally', Women and the Family, Pathfinder Press New York 1974 p29).
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normal sense as well as in the condi-
nons of life, we cannot speak senously
of their equality in social work or even
in politics, As long as woman is
chained o her houscwaork, the care of
the family, the cooking and sewing, all
her chances of participation in social
and pnﬁﬂc:él life are cut down in the
extreme,' ”

Therefore: “To alter the position of
women af the root is possible only if
all the conditions of social, family, and
domestc existence are altered... The
guestion of motherhood is above all a
question of an apartment, running
water, a kitchen, a laundry room, a
dining room... Running water and
clectricity in the apmunmtéighmn the
woman's burden above all.”™™ The run-
ning down of consumer goods and ser-
vices which was the byproduct of the
policy of socialism in one country di-
rectly struck women.,

Equally severe in its effects on
women was the question of quality of
production — something considered in
detail below: *Housing construction,
the construction of child care facilities,
kindergartens, communal  dining
rooms and laundrics must be in the
centre of attention, and that atlention
must be vigilant and well organised.
Here questions of qualiry decide all.
Child-care, eating and laundry fa-
cilibes must be set up so that by the
advantages they provide they can deal
a death blow o the old closed-in, iso-
lated family unil, compleiely sup-
poricd on the bent shoulders of the
housewife and mother... But the trans-
fer of material means from the fam-
ily... will only ke place if the social
organisation learns to satisfy the most
pri demands better than the fam-
“F.rf]ﬂﬁ’

Stalin, by destroying the economic
basis of consumer goods and services,
and the quality of production, threw
back women, Trotsky noted: “The Oc-

cure her access o all forms of econ-
omic and cultral work...

“The revalution made a heroic ef-
fort o destroy the so called family
hearth — that archaic, stuffy, and stag-
nant institution in which the woman of
the wiling classes performs galley
wark rom childhood 10 death. The
place of the fumily as a shul in enter-
prise was o be occupied, according to
the plans, by a finished system of so-
cial care and accommodation: mater-
nity houses, child care centres, kinder-
gartens, schools, social laundries, first
aid statons, hospitals, sanatoria, ath-
letic organisations, moving picture
theaires, etc. The complete absorption

ily was so firmly rooted in men's
hicarts. On the contrary, after a short
period of distrust of the government
and its child care facilities, kindergar-
tens, and like institutions, the working
women, and after them the more ad-
vanced peasants, appreciated the im-
measurable advaniages of the collec-
tive care of children as well as the
socialisauon of the whole family econ-
omy. Unflortunately society proved oo
poor and little cultured. The real re-
sources of the state did not correspond
o the plans and intentions of the Com-
munist Party, You cannot “*abolish”
the family; you have to replace it. The
actual liberation of women 15 unrealis-
able on the basis of “gencralised
wanlL” Experience soon proved this
austere wuth which Marx had formu-
lated eighty years before.

'The truth is during the lean years
the workers, wherever possible, and in
part their families, ate in the faciory
and other social dining rooms, and this
fact was officially regarded as a ransi-
ton to a social form of hife.. The fact
is that from the moment of the abali-
tion of the food-card system in 1935,
all the better placed workers began o
return o the home dining table. It
would be incorrect o regard this re-
treat as & condemnation of the socialist
system, which in general was never
tried oul, But 50 much the more with-
enng was the judgement of the wor-
kers and their wives upon the “social
feeding” organised by the burcau-
cracy. The same conclusion must be
exlended to the social laundries, where
they tear and steal lincn more than they
wash it. Back to the family hearth!

‘But home cooking, and the home
washtub, which are now shamefacedly
celebrated by orators and journalists,
mean Lhe retun of the workers wivas
to their pots and pans — that is, (0 the
old slavery. It is doubtful if the resolu-
tien of the Communist Intemational on

,  lober Revolution honestly fulfilled its  of the housekeeping functions of the You the “compicle and irevocable tumph
obligations in rclation 10 woman. The family by institutions of the socialist cannot of socialism in the Soviet Union™

young government not only gave her  soCicly... was to bring 0 woman... 8 ghalich the sounds very cnnvinr.:ing#n the women
all political and legal rights in cquality  real liberation from thousand year old 5, of the factory districts,”

with man, but, what is mor¢ important, fetters... . you have The distortion of the Soviet econ-
did all that it could, and in any case ‘It proved impossible o Lake the old to replac omy, the destruction of light industry,
incomparably more than any other [family by storm —not because the will i PIBCE  \elfare and consumer services, struck
government ever did, actually to se- was lacking, and not because the fam- ils hesviest blow against women,

Trotsky, 'From the Old Family to the New', in Problems of Everyday Life, Monad Publishers New Yok 1973 pp37-38.
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before the wir has 30 far given infinitcly more 1o the women of the upper sirula, representatives of bareaucralic, lechnical, pedagogical, and, in general, intellectual
work, than to the working women and yet more the peasant women. 5o long as society is incapahle of taking upon itself the matenial concern for the family, the mother
can successfully fulfil s “":""I function anly on condition that she has in here service s white slave: nurse, servanl, cook sic... The situstion of the mother of the family,
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3 Democracy and the categories of
commodity economy

[ t was from the angle of proportions
in the economy, nol micro decision
making, sell-management, that the is-
sucs of the relation of democracy and
economics were most fundamentally
posed. Democratic resolution of the
plan, to decide the allocation of resour-
ces, was Lhe decigive issue. As Trotsky
noted: *The problem of the proportion-
ality of the elements of production and
the branches of the economy con-
slilu tf.sime very heart of socialist econ-
omy."

E)niy by democratic decision mak-
ing could the essential allocation of
proportions in the economy take place,
Trotsky noted on this: *The processes
of economic construction are not yet
taking place within a classless socicly,
The questions relating 1o the allotment
of the national income compose the
central focus of the direct development
of the class struggle and that of social
groups, and among them, the various
strata of the proletariat itself. These are
the most imporiant social and econ-
nmic questions: the link beiween the
cily and the village, that is, the balance
between that which industy obtains
from agricullure and that which it sup-
plies to ir; the interrelation between
accumulation and consumption, be-
tween the fund (or capital construction
and the fund for wages; the regulation
of wages [or various calegorics of la-
bour (skilled and unskilled workers,
government employees, specialists,
the managing burcaucracy); and [i-
nally the allotment of that share of
national income which falls to the vil-
lage, between the various sirata of Lhe
peasantry. All these questions by their
very natlure do not allow for a priori
decisions by the bureaucracy, which
has fenced itself off from intervention
by concerned millions.

"The struggle between living inter-
esls, as the fundamental factor of plan-
ning, leads us into the domain of poli-
tics, which is concentrated econ-
omics... Only throogh the interreaction
of these three elements, state planning,
the market, and Soviet democracy, can
the correct direction of the economy of
the trangitional epoch be attained.
Only thus can be assured, not the com-
plete surmounting of contradictions
and disproportions within a few years
(this is ulopian!), but their mitigation,
and throogh that the strengthening of
the material bases of the dictatorship
of the proletariat until the moment
when a new and victorious revolution
will widen the arena of socialist plan-
ning and will reconstruct the sys-
tem."”

The distortion of the proportions in
the Soviet econemy, the disappearance
of the light industry and services and
the unbalanced expansion of heavy in-
dustry, were the expression of the fact
that working class democracy had
ceased W function — no democratic
decision by the working class would
ever have armived al such an allocation
of resources. As Trotsky noted: ‘the
bureaucracy more and more resolutely
muled out any demands, protests, and
criticism... The only prerogative which
it ulimately left 1o the workers was the
right to exceed production limits, Any
attempt to influence economic man-
agement from below is immediately
described as a right or a left deviation,
that is, practically made a capital of-
fense. The bureaucratic upper crust, in
the last analysis, has pronounced itself
infallible Jg the sphere of socialist
planning.’

This issuc was particularly decisive
when il came 1o determining the key
question of the rate of accumulation,

‘Soviet
democracy
has
become an
ECOnomic
necessity’

97 Trshy, "The Soviet Foonomy in Danger’, in Writings 1932 Paihfinder Press New York 1973 p265,

38 Troisky, "The Soviet Economy in Danger’, in Writings /932 Pabfinder Press New York 1973 pp274-275

99 Trotsky, “The Soviet Economy in Danger’, in Wrirings 1932 Pahfinder Press New Yook 1973 pp276-277.

100 Trssky, "The New Course in the Soviet Economy', in Wrirings 1930, Pathfinder Press New York 1975 ppl116-117. What spplied to the Soviets also applied 1o
political panies within them. Trotsky noted that Stalin’s suppression of inner pany democracy and public debate was completely st variance with the carhier practice of
the Bolsheviks: *Even in the cruellest hours of the civil war we argued in the parly organisations, and in the press as well, over such issues as the recruitment of
specialists, partisan forces versus a regular ammy, discipline et while now there is not a trace of such i opan eachange of opinions on questions that are really
troubling the party.'(Trotsky, *First Letier ko the CC', in The Challenge of ithe Left Oppogiticn (1923-25), Pathimder Press New York 1975 pST7)

As Troisky noled: ‘A five year plan
can be projectied with the necessary
proportions and guarantees only on
condition of a free discussion of its
rates and terms; only with the partici-
pation in these discussion by all related
industries and by the working class,
drawing in all its organisations... only
with an evaluation of the whole experi-
ence of the Soviet economy in the last
period, including the monstrous faulls
of the leadership,

*The most important element of the
plan is not a question of what the wor-
kers and peasanis want and are able
consume immediately, bul what they
can save and accumulate, The question
of the tempo of industrialisation is not
a matter of burcaucralic fancy, but of
the life and culture of the masses.
Therefore the plan for building social-
ism cannot be izssued as an a priori
burcaucratic command. It must be
worked out and corrected in the same
way that the construction of socialism
itsell can only be realised, ie, through
broad soviet democracy.. Soviet
democracy is not an absiract political
demand and still less a moral one, It
has b?&tl}mc an ecomomic nec-
essity.”

The defence of the working
class

D emocracy, not just political but in

the unions and workers control,
was indispensable for controlling costs
of production and preventing indus-
trialisation striking at the interests of
the workers. Without this both would
inevitably deteriorate: 'In a socialist
economy under construction a basic
condition for the economical expendi-
ture of national resources is vigilant
control by the masses, above all the
workers in the factorics and shops. As
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long as they cannot openly crniticise
and expose irregularities and abuses,
exposing those responsible by name...
the siruggle for a “regime of economy™
or for higher productivity will inevit-
ably travel down the bureaucratic path,
ie more often than not will sirike imhe
vital interests of the workers." '

It was eonly the introduction of
democracy which would ensure econ-
pmic planning that created & sysie-
malic improvement in the position of
the working class. Thus even on the
direct guestion of wages for example:
“Without the rebinh of workers
democracy, a comrect policy of wages
is absolutely unattainable. “Collective
contracis,” says the platform of the
Russian Opposition, “should be made
after real and not fictitious discussion
at workers meetings. The work of the
trade unions should be judged primar-
ily by the degree to which they defend
the economic and the cultural interests
of the workers under the existing in-
dostrial limitations. The wade unions
must fulfil their functions on the basis
of genuine elections, publicity, ac-
counlability to the membership, bear-
ing the responsibility at every degree
of the hicrarchical scale. An article
shoald be introduced into the Criminal
Code punishing a5 a serious crime
against the stale every direct or indi-
rect, overt or concealed persecution of
a worker for criticising, lor making
in ndent proposals, and for vot-
hia

Or as Trotsky noted: “That the old
method of wages was bad from every
point of view has been obvious o us
for a long time. One cannol work out a
rational, viable, and progressive sys-
tem of wages without the collaboration
of the masses themselves... Collectve
contracts and wage scales are elabor-
ated in the offices and imposed upon
the workers, like all other decisions in
the infallible centre. Without the re-
birth of workers democracy, a correct
policy ﬂgwages is absolutely unattain-
able.”

Democratisation of the
unions and proportions in
the economy

F or correct economic functioning,
above all comect proportions in
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the ceonomy, democrausaton had o
be extended notonly to the Soviets and
poliical parties but Lo the trade unions;
"The wade uniong have Minally been
degraded to auxiliary organs of the rul-
ing hureaucracy. A system of adminig-
trative  pressure has  been  buile
up.under the name of shock troops, as
if it were a gqueston of & short moun-
tain pass and mot a great historical
epoch, The cconomic plan must be
checked on from the point of view of
the actual systematic improvement of
the material and colwral conditions of
the working class in town and country:
The trade unions must be brought back
1o their basic task: the collective edu-
cator, not the knout... The problem of
raising the political independence of
the proletariat and its initiative in all
fields must be pul iﬂ)ﬁhc foreground of
the whole policy.’

Only such methods could ensure the
fundamental goal — the improvement
al the most rapid pace possible of the
conditions of the working class. As
Trowsky wrote in 1926: *Itis necessary
to reverse all decisions of the last two
vears that have worsened the situation
for the workers, and 1o emphasise
forcefully that without a planned and
systematic improvement — even if at
first it is only a slow improvement —
in the conditions of the working class,
this “main productive force™(Marx), it

A true left
course
would
reguire an
ECONONIC

plan over
a period of

15 impossible, in the present situation, YEOTS

L b FEEL =
1o salvage either the econpmy or the
construction of socialism,’

Furthermore, democracy wouald
become still more decisive as the econ-
amy developed for: ‘Behind the ques-
tion of qualily stands a more compli-
cated and grandiose problem which
may be comprised in the concept of
independent, technical, and cultural
creation. The ancient philosopher eaid
that strife is the [ather of all things. No
new values can be créaled where a free
conflict of ideas is impossible...
epochs of revoluton have never been
directly favourable to cultural cre-
ation: they have only cleared the arena
for it. The dictatorship of the proleta-
riat opens a wider scope o human gen-
ius the more il ceases o be a dictator-
ship. The socialist culture will flourish
only in proportion Lo the dving away of
the state. In that simple and unsha-
keable historic law s coniained the
death sentence of the present political
regime in the Soviet Union. Sovict
democracy is not the demand of an
abstract policy, still less an abstract
moral. It has bccnmchislil'e and death
need of the country.’

In shor: *A true left course would
require an economic plan extending
over a period of years... All that can be
accomplished by the issuing of circu-
lars from on high is a zigzag to the left
But it is impossible o carmy oul a true
left course by issuing circulars. To

Trotsky, ‘Deslaration of the Thineen', in The Challenge of the Lefi Uppogition (1926-27), Pathfinder Press New York 1930 pa4.
Trotsky, ‘New Zigzags and New Dangers’ in Writlage 10303/, Pathfinder Mress New York 1973 pp2R8-289.
Trotsky, ‘New Zigrags and New Dangers’ in Writings 1930-31, Pathfinder Press New York 1973 pplR8-289.
Trotsky, ' Problems of the Development of the USSR, m Writings 1930-31 Pathfinder Press New York 1973 pplIE-2349,

Trotsky, 'Declaration of the Bighty-four' ,in The Challenge of the Left Oppariion (1926-27), Pathiinder Press New York 1980 pp232.
Trotsky, The Revolution Betrayed, New Park Publicetions London | 967 ppa75-76,
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carry out a left, proletarian course, a
Leninist course, our party must have a
new orientation, [rom top to bottom,
and a realignment of forces. Those are
processes that would have (o ‘_j”“'ﬁﬁ
ina serious way over a long period.’

Democracy and the law of
value

Nev:rmelcss if democracy set the
framework of economic organisa-
tion — as Marx put it "democracy is
content and form” of the fulure organi-
sation of socicly — democracy was
subject 1o the constraint of the rela-
uons of commodily ccff&nmy over an
entire historical epoch. ™ In this con-
tradiction lay the fundamental tension
ol socialist construction. As long as
scarcity existed, that is as long as a
superior development of the produc-
tive forces to capitalism had not been
achieved, allocation of resources ac-
cording 1o the democratic will of so-
cicty collided with the continuation of
allocation on the basis of the laws of
commaodity production — the law of
value, Commodity production ¢ould
only progressively be replaced by
democratic, that is planned, allocation
of resources. The leature of this pro-
longed wansition perod in the econ-
omic ficld, as Trotsky put it, was that
for a many years: “The plan is checked
and, 1o a considerable depree, realised
through the market”."™ This reality,
which would last ¢ven in the most ad-
vanced country for many decades and
on a world scale for centuries, in lurn
dictated Troisky's attitude to supply
and demand and the other featores of
commodity economy. In particular il
meant rejection of the administrative
pricing policy of Stalin .

Prices

he idea of a command economy

rapidly overmiding commodity cal-
culation, introduced by Stalin and
utilised in the Soviet economy up to
the present, was an absurdity from a
Marxist point of view. While the pol-
itical transition from a bourgeois o a
working class power was necessarily
accomplished in & single transition, a
revolution, the economic ransition
was spread out over an entire epoch of
development, As Marx wrote in the
Communist Manifesta: 'The proleta-
riat will use its potitical supremacy 1o
wrest, by degrees, all capital from the

107
108
109
110
Il

iy 110
bourgeoisie.

What was involved in the Soviet
Union wasa society, as Marx had fore-
scen, where: “What we are dealing
with... is a communist society, not as it
has developed on itz own foundations,
but on the conlrary, just as it emerges
from capitalist socicly, which is thus in
every respect, economically, morally
and intellectually, still stamped with
the birth-marks of the old society from
whose womb it emerges.” In such a
socicly the most important commodity
relation, labour power, would remain a
commedity over a prolonged period:
‘Accordingly, the individual producer
receives back [rom socicly... exactly
whal he gives 1o i Only over an entire
epoch  would payment of labour
achieve: *From each according o his
abililies,E to cach according o this
needs.' 1!

What applied o one commodity,
labour power, necessarily applied to
others. The Stalinist attempt to abolish
the commaodily character of production
by administrative means, rather that

‘Capitalists

do not
attempt to
fight wars
on the
basis of
the market'

socicly oulgrowing it progressively
over an entire histoncal epoch, was an
adveniure, an administrabive attempt
o suppress the labour determination of
value, which would inevilably end in
economic disaster.

The civil war had imposed on the
Bolsheviks the command economy of
“war communism’ which adminisira-
lvely overrode commodity relations
in the economy — involving rampant
inflation, ignoring the pricing mechan-
1sm, admmistrative allocation of re-
sources, seizure of products etc. A
command economy is typical even of
bourgepis states in tmes of war —
capitalisis do not attempt o fight wars
on the basis of the markel — and was
politically justified by such circum-
stances (as indeed such a mechanism
woold have been justified during
World War IT or other times of extreme
crisis). But these were exceptonal
Tegimes.

For long term efficient economic
functioning it was necessary Lo move
Lowards reintroduction of the realisa-

Troteky, *Declamtion 1o the Sixth Comintem Congress®, in The Challemge of the Lfi Opposition ({928-24), Pathfinder Press New York 1981 pl38
Marx, ‘Contribution uw the Critique of Hegel's Philosophy of Law', Cellected Works Vol 3 p29,
Trotsky, ‘The Soviet Economy in Danger', in Writlngs 1932 Pubfinder Press New York 1973 p274.
Marx and Engels, The Manifesio of the Communist Party, in Mary and Engels Collected Works Vol & Progress Publishers Moscow 1976 pS04.
Marx, Critigue af the Gotha Pragramme, m Marz and Engels Collecied Works Vol 24 pis-57
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ton of economic planning through
supply and demand and the market —
the plan set the framework within
which the market functioned, and the
plan only progressively made inroads
inta the market,

Furthermore, as the fundamental
economi¢ realily confronted was the
world economy, pricing would have (o
fundamentally reflect world prices —
for prices are the reflection of com-
modity relations. Other mechanisms
for redistributing resources — social
spending, subsidies, direction of re-
sources — musi be developed with the
minimum disruplion possible of the
pricing mechanism — and least of all
by kidden distortion of prices. As Trot-
sky noted: ‘A brief experiment
showed... that industry itsell, in spite
of its socialised character, had need of
the method of money payment worked
oul by capitalism. A planned economy
cannot rest merely on intclectiual data.
Thie play of supply and demand re-
mains for a8 long peniod a necessary
material ITgﬂis and indispensable cor-
rective."

Pricing was necessanly crucial as
supply and demand cannol operate
without accurate prices. As Troisky
wrote in The Revolution Betrayed criti-
cising the theory of administrative
pricing developed by Stalin: *'The owl
of wisdom [lies, as is well known, afler
sunset, Thuos the theory of a “socialist”
system of money and prices was de-

government has in its hands soch
mighty levers as taxes, Lhe state budget
and the credit system,,, The budget and
the credit mechanism is wholly adequ-
ate for a planned distribution of the
national income. And as to prices, they
will serve the cause of socialism better,
the more honestly they begin o ex-
press the real cconomic relations of the
present day.,'

The correct objection to proposed
price reform in the USSR today is not
that il attempls to move Soviel prices
towards world prices — that would be
a step forward, buwt that it does not
propose o compensale the working
class for the losses involved. That is it
is not g price reform but @ market
attempt to atlack the living standards
of the working class disguised as a
price reform. It is to move from the
Stalinist w the (worse) market attack
on the working class. Both have to be
rejected in favour of a line of advanc-
ing the interests :mdl Illfmg standards of
the working class.  Given that the
aim is to improve working class living
slandards, price reform which does not
include full compensation, that is one
which aims 1o lower the living stand-
ards of the working class, should be
apposed.

Accounting and cosls

H;" hat applied to prices, and cur-
rency, in the Soviel economy

ber of enterprises and economic or-
gamisations have long ceased 1w
count(!), 10 keep proper accounts, o
draw up sound balance sheets of in-
come and expenditure.” Reading this
ane cannot beligve one's cyes. How is
this possible? What kind of leadership
of industry is it whose effectiveness is
not measured and not checked oninan
every more precise manner? We leam
further thal such concepls as “regime
of economy... raticnalisation of pro-
duction have long gone out of
[ashion.” Does the speaker weigh his
own words? Don't they sound like a
monstrous slander of the Soviet econ-
omy, and primarily a merciless indict-
ment of the wop leadership?

“Itisa fact,” Stalin continues, “that
production costs ina number of enter-
prises have recently begun to In-
crease.” We know what such words as
“here and there”, “in @ number of en-
terprises” means when spoken by
Stalin. They mean that the speaker Is
afraid of the lacts, obscures them, and
minimiscs them. Under the words “in
a number of enterprises” is concealed
heavy industry; yiclding a 6 per cent
increase instead of 40 per cent. This at
the sam¢ time drves up the costs of
production, undermining in this man-
ner the possibility of its future growth.
In addition to this, 1t turns out that the
keeping of accounts is thrown over-
board and raticnalisauon 15 out of
fashicn. Does not the alarming conclu-

veloped only after the twilight of infla-  necessarily applied also to accounting ‘Soviet
tionist illusions. In developing the... andcosts. With the destruction of com- price
enigmatical words of Stalin, the obe- modity pricing under the Stalin system reform presenteéd by the speaker?

dient professors managed to create an  rational  accounting became  im- Jooe not ‘How could this happen? Why and
entire theory according to which the possible — for, as Trotsky noted in the propose to how have accountling and calculation
Soviet prices, in contrast 1o the market  transition period, ‘economic account- P 1 been thrown overboard? Stalin keeps
price, has an exclusively planning or ingis ul'%gﬁnkablc without market rela- fg;ﬂp ERSAE Glent... We will reply in his stead. Cal-
dircctive character. That ig, itisnptan  tions.'  ~ Furthermore any allempt to . culation, which was never ideal, be-
economic, but an admimistrative ca- develop the economy without accur- working cause the Sovict siate has only begun
legory, and thus serves the better for  ately knowing costs, that is without class for to learn 1o make calculations on a na-
the redistribution of the people's in- precise accounting, would inevitably the losses  tional scale, was thrown compleiely
come in the interests of socialism, lead 1o misallocation of resources and fnvolved’ overboard from the tme that the bure-

sion come to the fore that the actual
situation is even worse than thal

! *The professor forgot 1o explain

how you can “guide™ a price without
knowing rcal costs, and how you can
estimate real costs if all prices express
the will of a bureancracy and not the
amount of socially necessary labour
time expended. In reality for the redis-
tribution of the people’s income the

disaster. As Trosky put it aphoristi-

ll;,-'“ ﬁ'sncialism means  account-
ing.’

Trotsky developed this position at
length commenting on the speech
given by Stalin to economists and
managers in June 1931: ‘From the
speech [Stalin’s] we note that “a num-

aucratic leadership substituted the
naked administrative whip for a Mar-
Aian analysis amj} Nexable regulation of
the economy,’’ !

The inevitable consequence of de-
stroying any rational accounting sys-
tem was a disastrons escalation of

costs and detenioration in quality, As

112 Trotsky, The Revolwion Betrayed, New Park Publicusions London 1967 p24.

113 Trotsky, The Revolution Beirayed, New Park Publications London 1967 p75. In order to have a workahle sysiem of prices strict sitention had also 1o be paid o the
currency, As Trotsky noted: *A stable currency system must be restored as the anly reliable regulator of planned economy st the present stage of its ent.
Without it the Jocomelive of planncd cconomy will incvitably fail 1o make the grade."(Trotky, *Alarm Signall”, in Writings 1932-33 Pathfinder Press New York 1972
pli2)

114 The IMF is quite clear that what is invelved in the USSR ir nof just a price reform. 1t"s A Shudy of the Soviet Ecomamy srgucs that *full compensation is not feasible’
for price rises and that ‘there is a nesd 1o set o ceiling for wage moreases.”

115 Trowsky, “The Sovict Economy in Danger’, in Writings 1932 Pathfinder Press New York 1973 pp276.

116 Trotsky, "First Letier 1o the O, in The Challenge of the Lefi Opposition (1923.25), Pathfinder Press New York 1975 pS7.

117 Trowky, "New Zigrags and New Dungers” in Writings 193031, Pathfinder Preas New York 1973 pp281-282
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Trotsky put it: “The coellicients of
growth have becomo questions  of
bureaucratic prestige. Where is there a
place for calculation? The direclor or
chairman of a trust who “completed
and exceeded” the plan, having robbed
the budget and laid a mine in the form
of bad quality of production under ad-
jacent sectors of the economy, proved
io be a hero. On the other hand the
economist who tricd 10 estimale cor-
rectly all the elements of production
and did not push for the sacred bureau-
cratic Largets c;::—nstamlh ED:-ll into the
ranks of the penalised.’

Quality
he inevitable result of the atempt
o administratively ovemnde com-
modity relations, supply and demand,
prices and rational cost calculation
was a catastrophic decline of quality of
Soviet production. Indeed the entire
burcaucratic system produced dete-
rioration of quality of output. As Trot-
sky noted, commenting on the Six-
icenth Congress of the CPSU in 1930
‘Only the figures that describe the rale
ol growth were given; not one figure
{hal desenbes the guality of produc-
tion! It is as though one were W de-
sgribe a person by giving the dimen-
sion of height without that of weight.
*The same was true of net costs. The
whole economic sysiem, and above all
the effectivencss of ils direction, is
tested by the productivity of labour,
and in the tributary economic forms
the productivity of labour is measured
by production cosis or net costs. To
ignore this question is the same as 10
declare a person healthy on the basis of
appearance, without listening to com-
plaints or checking the heartheal.” 12
Trotsky's views on this were indeed
confirmed by the constantly growing
Sovict complaints about quality of pro-
duction: *Matters arc worse, however,
with the qualitative indices. The news-
paper Za Industrializatsiia, speaking
of coal production, says: “The gap for
qualitative indices is much wider than
for quantitative indices”... In connec-
tion with the output of Krivoy Rog iron
ore, the nowspaper writes: “The quali-
tative indices have [allen”... Have fal-
len! But we know thateven earlicr they
siood at an extremely low level”
Similarly; 'Side by side with these
guantitative results, which Ekonomi-

cheskaya Zhizn (EZ) |Economic Life]
characterizes as “shocking lapses.”
there is to be placed an extremely un-
favourable and, because of its conse-
guences, much more dangerous de-
cline in quality. Following the special
economic press, Pravda openly con-
fesses that in heavy metallurgy “the
silugtion as regards the indices of
guality is impermissible.”™ “The defec-
uve products cat up the steel that is up
1o quality.” “The technical coefTicients
in the use of the cquipment are taking
a sharp turn for the worse.” “The cost
of production of commoditics is rising
sharply.”

“T'wo figures will sulfice: in 1931 a
ton of iron cost 35 rubles; in the first
half of the current year the cost came
o 60 rubles.., Coal, hastily mined and
poorly soried, hampers the operation
of coke-producing enterprises. Ex-
pessively high contents of moisture
and cinders in the coke not only reduce
the quantity of produced metal by mil-
lions of tons but also lower its quality.
Machines of poor metal produce infe-
rior products, result in breakdowns,
force mactivity upon the workers, and
deteriorate rapidly.

*Pravda characterizes in the fol-
lowing manner the condition of the
Stalingrad tractor factory in which the
quantity of annual castings fell from
250 1o 140 thousand tons. “The equip-
menl, because of the absence ol ru-
dimentary and constant technical
supervision . . . has excessively dete-
norated.” “Defective products have
become as high as 35 percent.” “The
entire mechanism of the plant is wal-
lowing in dirL"...

“"The cement factory in Podolsk is
in dangerous straits,” writes Z7, “In the
first half-year the production program
was (ulfilled approximately 60 per-
cent, in the last months the fulfilment
dropped to 40 percent.... The basic
costs are twice as high as those set by
the plan.” The characieristics cited
above apply in various degrees o all of
present industry.

“The administrative hue and cry for
quantity leads to a frightful lowering
of quality; low qualily undermines at
the nexl stage the struggle for quantity;
the ultimate cost of economically irra-
tional “successes”™ surpasscs as a rule
many times the value of these same
successes. Every advanced worker is

‘Reduction
of quality
struck
again at
light
industry

consumer
services’

118 Troisky, “New Zigeags and New [angens® in Writings 1930-31, Pathfinder Press New Yo 1973 v el
119 Trowsky, "Who Will Prevail?”, m Writinge 1930, Pathfnder Press MNew York 1975 ppl28-329.
120 Trotsky, “The Five Yesr Plan m Four Years?" in Writings 19303/, Pathiindes Press New York 1973 plE3.
121 Trotsky, 'The Soviet Hoonomy in Danger', m Wrirings 1932 Pathlinder Press New York 1973 p262.
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acquainted with this dialectc, not
through the books of the Communist
academy (alas! more inferior goods),
but in practice, through experience in
their own mim:s.i E.’iﬂ.‘lﬂl‘it&. railroads
fuel stations, ete.’

This delenioration of quality madc a
mockery of many official Stalinist
claims of economic success: ‘Il we
were 0 introduce a corrective coeffi-
cient for quality into the official data,
then the indices of the fulflilment of the
plan would immediately suffer sub-
stantial drops. Even Kuibyshev was
forced 1o admit this more than a year
ago. “The figures relaling o the
wemendous growth of  industry
become relative,” he announced cau-
tiously al a session of the Supreme
Council of National Economy, “when
one takes into accouni the variations in
quality.”

‘Rakovsky expressed himself much
more lucidly: “If one does not take into
account the quahty of production then
the quaniitative indices represent in
themselves a statistical fiction."...
“One billion rubles have been immobi-
lized, ‘frozen’ by [heavy] industry, in
the course of only the first half of 1932,
in the form of siocks of matenals, un-
finished products, and even finished
goods in factory warchouses™... Such
are the expressions in terms of money
of certain disproportions and discord-
ances ﬁsurdjng o the official est-
mate.’

Once more deterioration of quality
particularly struck at light industry and
consumer services — the seclors
which were most imporant from the
point of view of the standard of living
of the working class: "While the
growth of industry and the bringing of
agriculture into the sphere of state
planning vastly complicates the tasks
of the leadership, bringing to the front
the problem of gualiry, bureaucratism
destroys the creative initiative and the
feeling of responsibility without which
there is not, and cannol be, qualitative
progress. The ulcers of bureaucratism
are perhaps not so obvious in the big
industries, but they are devouring,
wogether with the cooperalives, the
light and food producing industries,
the collective farms, the small local
industries — that is, the branches of
mm¥Bchh stand nearest 1o the
people.’
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The inevitable result was that the
already insullicient production of light
industry and consumer services was
further degraded: ‘Light industry,
which lagged excessively behind the
plan Tast year, showed a rise in the first
half of the currenl year of 16 percent,
but in the third quarter it fell below the
figures of last year. The indusiry pro-
viding foodstuffs occupics last place.
The supplementary production of pro-
ducts by the planis of heavy industries
composes for the eight months only 35
percent of the yearly goal. It is not
possible at present to estimale what
part of this mass of commodities that
are hurriedly improvised really [gets
the requirements of the markel.”

The economic role of the
bureaucracy

Thc above analysis, which reads
like a guided tour of the contem-
poriary Soviet cconomy, was not made
by Trotsky today, when the wholg
world knows the problems of Soviel
quality, but in the 1930s, at a time
when the success of the Five Year plan
were dazzling the world and Stialin's
praises were being sung by reformists
throughout the West, It was an in-
credible example of cconomic analysis
and foresight.

From it flowed also Troisky's for-
mulation of the historical role of the
bureaucracy — a formula which is
now widely accepted although its sour-
ces are not acknowledped. He noied:
‘The progressive role of the Soviet
burcaucracy coincides with the period
devoted to introducing into the Sovict
Union the most imporiant ¢lements of
capitalist technigue. The rough work
of borrowing, imitating, transplanting
and grafting, was accomplished on the
bases laid down by the revolution.
There was, thus far, no question of any
new word in the sphere of technigue,
science or arl.

‘1t is possible to build gigantic fac-
tories according to aready made West-
em paltern by bureaucratic command
— although, 10 be sure, at triple the
normal cost. But the farther you go, the
more the c¢onomy runs into the prob-
lem of quality, which slips cut of the
hands of a bureaucracy like a shadow.
The Sovier products are as though
branded with the grey label of indif-
ference. Under a natonalised econ-
omy, quality demands a democracy of
producers and consumers, freedom of
criticism and initiative — condilions

incompatible with a ma.atilﬁgian regime
of fear, lies and flauery.”

Agriculture and
collectivisation

F inally, to complete our survey of
the Soviet economy, the Stalin
course not only struck blows at the
working class directly but smashed the
class and social alliances which the
working class had to make — with
disastrous political and economic con-
sequences. On the Marxist formula the
working class necded to place itself ‘at
the head of the nation' within the So-
viel Union — that is o lead all the
oppressed and exploited. The Marxist
formula, encapsulated in Lenin’s con-
cept of a "worker-peasani alliance® as
the basis of the Sovicl state, was that
the working class had 1o expropriate
monopoly capital and lead, ally with,
the urban and rural petty-bourgeoisie.
This was the expression of working
class hegemony, It was vital not mere-
ly politically, to maintain state power,
but cconpmically — because the peas-
antry was both the supplier of the
sing le most important basis of working
class living standards, food, and a large
internal market of the Soviel cconomy.

‘A peasant
could not
consiime a
dam or a
steel mill

124 Trowky, "The Soviet Economy in Danger', in Writings 1932 Pathfinder Press New York 1973 p262.
125 Troasky, The Revoluiion Beirayed, New Park Pablications London 1967 pp275-76.
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On the basis of a correct develop-
ment of the Soviel economy, that out-
lined by Trotsky, there was no
strategic contradiction between the
economic development of the working
class and peasantry. In addition 1o di-
rect industrial goods for agricultural
production what the peasants most
wanied was what the working class
required — a rising supply of con-
sumer goods and stale and consumer
services. An indusirialisation based on
improving the living standards of the
working class, and therefore axad 1o-
wards light industry and setvices,
would have supplicd the peasantry and
given it @ strong incentive 1o produce
food to sell in exchange for these
goods. Such a course of industrializa-
tion strengthened the worker-peasant
alliance — as Trowsky had advocated
in the 1920s,

Bul the Stalin course cut complete-
ly across this. A peasant could not con-
sume a dam or a steel mill. If industry
would not supply consumer goods for
the peasants, because il was totally
onentsd o heavy industry, then the
peasanis had no economic incentive to
produce food for the working class,
Food production would therefore have
1o procede by coercion. The pattern of
industrialisation decided upon by
Stalin dictatcd not an alliance with the
peasaniry but a violent assault on it —
with catastrophic consequences for
Soviel ggricaliure and the entire coon-
omy,

The course embarked on towards
agriculture and the rural petty-bour-
geoigic (the peasantry), has been the
achilles heel of the Soviel economy
ever since the 1930s. Trotsky's posi-
bon on this also nails decisively the
Statinisy/Gorbachevite lie that Trotsky
was an exponent of a commandisy/ad-
ministrative line or of ‘workerism’.

To create the alliance of the work-
ing ¢lass and peasantry the correct lor-
mula was that the proletariat should
expropriate monopoly capilal and ally
with the peity-bourgeoisie — thal is
whal ‘placing ltself at the head of the
nation’ meant in social lerms. But
Stalin wrred that into a different for-
mula — that the working class should
expropriate not only monpoly capital
but also the peuy-bourgeoisie. Such a
formula of a revolution not leading,
but againsl, the pelity-bourgeoisie was
not merely a political but an economic
disaster (Pol Pol's in Kampuchea was
the ultimale cxpression of such a
course).

R ———————————————S——SSS———————
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The most dramatic expression of
this was in Soviet agriculture — the
peasantry being by far the largest sec-
tion of the pelly-bourgeoisie.

The catastrophe of forced
collectivisation

Tmtsk}r forcsaw with total clarity
that the result of forced collectivi-
sation, the expropriation of the petty
hourgeoisie, would destroy the pro-
ductivity of Soviet agriculture. As he
noted in The Revolution Betrayed: "An
exaggeraledly swift collectivisation
ook the character of an economic ad-
venture... Twenty-five million isolated
peasant egoisms, which yesterday had
been the sole motive lorce of agricul-
ture.,. the bureaucracy tried o replace
at one gesture by the commands of twao
thousand collective farm administra-
live offices, lacking technical equip-
ment, agronomic knowledge, and the
support of the peasanis themselves.
The dire cnmeqmnczslg this adwven-
turism soon followed.”

Far from being a step [lorward
forced collectivisabon was a cata-
strophe: ‘Fifteen million peasant farms
have been collectivised; and ten mil-
lion private enterprises have been de-
liberately placed under such condi-
tions ‘so as to hide the superiority of
primitive small scale farming over
purely burcaucratic collectivisation,
Thus by means of combined methods
the burcaucracy succeeded in weaken-
ing, If not in killing, all stimulus for
work among the peasantry. The har-
vest of crops, even previously ex-
wemcly low, began to drop ominously,
From scason to season the supply of
raw materials 10 industry of food t%the
cilics worsens catastrophicall y.'l

The administrative alempt o leap
over commaodity and small scale pro-
duction guaraniced there would be a
lack of food, a permanent block to the
increase in living standards of the So-
viet population, and a permanent drain
on the Soviet economy. Trotsky noted
clearly that every attempt by the bure-
aucracy Lo use administrative methods
down this path 1o try o overcome the
situation could only lead further into
the mire; “The piling up of fixed prices,
those set conventionally and the prices
in the frec market; the transition from
planned collection of farm products,
that is the semblance of trade between

th¢ government and the peasantry, to
grain, meal, and milk taxes; the
sruggle not for survival but against
death 1isell, apgainst mass pillage of
collecuve-farm property and against
mass concealment of pillage; the out

-and out military mobilisation of the

party for a stuggle against kulak sab-
otage, alier the “liguidation™ of the
kulaks as a class; and simultaneously
with all this the undernourishment in
the cities, the return to the card system
and rations, and finally the restoration
of the passport sysiem.., The burcay-
cracy leans harder and harder upon the
administrative lever instead of pulling
asunder the framework that restricts
the personal interest of the peasant in
conformance wlaijs*. the real conditions
of agriculture." ™" Anyone acquainted
with the inability of the bureancracy to
improve the situation in Soviel agricul-
Lure, despite the vast resources allo-
cated to it, will recognise perfectly the
situation already outlined by Trotsky
in the 1930s.

Troisky therefore also noted that
the more rapidly forced collectivisa-

tion went after 1928 the worse 1t be- ‘Weakening,

came: 'Collectivisation has already at
the present Lime, ic, al the beginning of
the second year, taken in more than 40
per cenl fof the peasantry]. If this
tempe is mainlained, in the ¢coming
vear or two collective farms will en-
compass the entire peasantry. This

126 Trotsky, The Revolution Betrayed, New Park Publications London 1967 p39.
127 Trouky, *Alarm Signal’, in Writiagr 1932.33 Pahfinder Press New York 1972 pl09,
128 Trowsky, "Alarm Signal’, in Writings 183233 Pathfinder Press New York 1972 pa8.

128 Trotaky, “The New Course in the Soviet Economy®, m Wririegs /950, Pathfinder Press New York 1975 ppl08-112.
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if not
killing all
stimulus
for work
among the
peasaniry’

would appear to be a great success. In
fact, it is a great danger...

*The liquidation of NEP presented
the middle peasant with the following
altenatives: either o revert o the
nalural consumers' economy, ie to
become extinct, or 1o become involved
in a civil war for the market, or o oy
hiz hand at the new way in the collec-
tive economy..,

*The [Stalinist] leadership created a
new Lheory: the building of socialism
has entered into its “third” stage: there
is no longer any need for a market; in
the near future the kulak as a class will
be liquidated. In essence this is not 2
new theory, It is the old theory of so-
cialism in on¢ country, but shified into
“third gear”. Earlier, we had been
taught that socialism would be built in
backward Russia “at a snail’s pace”
with the kulak growing into socialism.
Mow the snail's pace has been replaced
by a speed almost that of an aircrall’s.
The kulak 15 no longer growing into
socialism... but is simply bcmq Hiqui-
dated by administrative order,' %

The class error of this policy was o
lsunch an atiack nol on monopoly
capital but on the pelly bourgeoisic —
a turm from the hegemony of the work-
ing class 1o admimisiralive lermor — 8
totally false class line: 'In practice the
liguidation of the kulaks led to merely
adminiswative methods of the confis-
cation of the kulak’s property, his
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hiouse, his lot; and to his deportation,
This policy has been carried out in a
way that regards the kulak as an entire-
Iy foreign body among the peasants,
some kind of invader, like a Pecheneg
or Polovstian nomad. As a matter of
facl, the kulik represents only one of
the stages of mr.'ﬁj%cvu]npment of the
middle peasant.’

By this erroncous class policy the
entire system of motivation in Soviet
agriculture was thereby destroyed:
*The headlong race to break records in
collecuvizaton, without taking into
gccount the eéconomic and cultural
potentialities of agriculture, has led in
fact to ruinous consequences. It de-
siroyed the incentve of the small com-
modity producer long before it was
able to replace il by other and much
higher economic incentives. Adminis-
trative pressure, which exhausts itsell
quickly in industry, is absolulcly
puwm!‘%ess in the sphere of agricul-
wre.'?! The total debacle of Soviet
agnculture in the six decades that fol-
lowed flowed inevilably from this
Course.

Furthermore, while the attempt o
suppress the rural petty-bourgeoisie
was the most disastrous of all the same
priniciple applied 1o the urban petiy-
bourgeoisie — shopkecpers, the retail
trade, the service sector. The nationali-
sauon of small units of production or
service in the USSR had nothing to do
with @ Marxist analysis. It was positiv-
ely harmful. Recreating a petty-bour-
geosie is, paradoxically, one of the
tasks of the working class in regard 10
reversal of the Sialinist economic
course.

Finally it should be noted that the
maintenance of peasant production by
itself would have dictated the continu-
ation of market relations in large parts
of the Soviet economy because: ‘A
peasant represents a small productive
unit and i.!fzwch cannol ¢xist without a
market.” " This markel in turn would
have created a distribution network
linked 1o it The absence of an adegu-
ate distribution and service system in
the USSR is itsell indissolubly linked
o forced, as opposed 10 any elements
of voluntary, collectivisation,

China and Vietnam

here this disastrous policy of
forced collectivisation has been
ahandoned the results have been re-
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markable. In China and Vietnam de-
collectivisation turned the countries’
apriculture from shortage, and even
famine, to surplus — Chingse peasants
have Gir exceeded Japanese industry in
the rate of growth of productivity in the
last decade. Small rural industry was
thereby similarly created. China,
whatever one thinks of its politics, is
the greatest economic success story of
the last decade — far exceeding in its
economic achievements South Korea
and the other East Asian ‘Newly In-
dustnalising Countries®. China, con-
lrary Lo myth, has not pursued a policy
of ‘'market socialism® in industry but
what might be tcrmed the ‘oniginal
NEP’. It has reintroduced market-com-
modity relations into agriculture, and
allowed the recreation of a petty-bour-
geosie, but kept the industrial seclors
of the economy under planning. Ag the
IMF putit: ‘rural China has undergone
the transformation (o a market haricﬂ
gystem.,. and urban areas have nol.'
The result 15 startling economic suc-
cess compared to USSR,

With Soviet agriculture sdll not
having recoverced sixly years later few
wamings were mor¢ prophetic than
Trotsky's implacable opposition to the
policy of lorced collectivisation. In ag-
riculture it was a total confirmation of
his waming that ‘It is.. false... 1o
measure the degree of the realisation
of socialism by the speciﬁclﬁavily of
state and pnvale economy.’ ~ The de-
cisive issue was not voluntarist statigg-
tion but the class alliances the working
class could make 1o most rapidly de-
velop itz own living standards — and,
in larpe part through the markel this
created for the peasantry, (o help main-
tain its place at the head of the nation.

Developing light industry and ser-
vices, Lhe essential base for improving
working class living standards, will
help recreate the base for the alliance
with the peasantry.

Conclusion

Wa have now traced Trotsky's ana-
Iysis of the Soviet economy from
the most general to detailed consider-
ations. Its implications and pro-
gramme [or the Soviet, and East Euro-
pean, economies are clear:

@Because of s positon in world
economy the altempt to reintroduce
capitalism into the USSR, and Eastern
Europe, will produce not economic im-
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‘Capitalist
restoration
would

mean
economic
decline and
dictatorship

Trotsky, *The New Course in the Soviet Economy', in Wratings 1930, Pathfinder Press New York 1975 ppl0g-112.
Trotsky, "The Soviet Economy in Danger', in Writings 1932 Pathfinder Press New York 1973 pp270-271,

Trotsky, “The New Course in the Soviet Economy®, in Writings f930, Pathfinder Press New York 1975 pl10.
IMF/MWorld Bank /OECDYEuropean Bank for Reconstruction and Development, A Study of the Soviet Economy . OECD Paris 1991 Vol 2 pl 54,
Trawsky, ‘Problems of the Development of the USSR in Writings 1930-31, Pathfinder Press New York 1973 pars.

provement bul cconomic decling, radi-
cal deterioration of the living stand-
ards of the working class, and dictator-
ship .

®If the auempt to create market capi-
talism produces a radical attack on the
position of the working class so does
the reactionary utopian course of so-
cialism in one country of Stalinism —
which must be broken with and which,
in reality, has alrcady collapsed.
@The critgrion of economic policy
musl be W raise as rapidly as possible
the living swandard of the working
class. This means not opening up the
Leconomy to capitalism, which wall fur-
ther reduce living standards, but as
swiflly as possible reallocating resour-
cesaway from hgavy industry, and car-
rying out the most rapid expansion
possible of light industry and con-
sumer services, Heavy industry must
be resitated from being a cog in a
reacLionary utopian atlcmpt to create
'socialism in one ¢ountry ' to supplying
light industry.

®Rapid expansion of hight industry
and services will recreate the potential
base for an alliance with the peasantry,
Indeed only on the basis of raising the
living standards of the working class
can the pedasantry be aided — as the
reduction of the working class’s living
standards by the reinuwoduction of
capitalism destroys the market for the
peasants production, food, and the EC
and other capitalist states will not
admit the peasants products as exports
to their own countries. The recreation
of an alliance between the working
class and peasantry, based on expan-
ding the domestic market, will in turm
raise the living standards of the work-
ng class by expanding the food sup-
ply. Capitalism and Stalinism by driv-
ing down the living standards of the
waorking class therefore also directly
sirike at the peasanis,

@1t is impossible 1o decide rom oul-
side the USSR and Eastern Europe at
exaclly at what pace, in what forms,
and to what degree decollectivisation
must proceed. But the rural economy
must develap in that direction and to-
wards the recreation of a rural pelty
bourgeoisie. This means that the limits
on individual private agriculture must
be removed.

@The greatest attempts must be made
1o rapidly regrcate a consumer, and
state, service sector. This requires the
reemergence of an urban petty-bour-
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Frosie,
@Prices must be moved towards world
levels, This does nol mean that there
shipuld not be subsidies of the working
class and economic sectors, quile the
reverse, but these must be paid as far
as possible without distorting the pric-
ing system i¢ via wages, (axation,
benefils, or, where necessary, the most
explicit possible, and not hidden, price
subsidy. The objection to price reform
in the USSRK and Eastern Europe is that
itisnot merely a change in pricing, biu
in fact an attempt to reduce the living
standards of the working class. As the
aim of the policy proposzed here is o
raise the living standards of the work-
ing class a minimum of fkll compensa-
iipn for price rises must be paid and
price changes not protecied in this way
must be opposed (even distortion of
the pricing system is belter than reduse-
tion in the living standards of the work-
ing class),
@®To prevent the collapse of the econ-
omy, planning, and therefore nation-
alisation, must be maintained in the
casential industrial sectors — this need
nol apply to the rural or small scale
sectors (as in China). To be effective
however, that is Lo generate the correct
proportions in the ¢conomy, and in
particular the right rate of accumula-
tion, democracy must be restored not
simply as a necessary political goal but
for directly economic reasons,
®The trade unions must be freed from
both the legal limitations of markel
capitalist and Stalinist suppression,
Without this the correct proportions in
the economy cannot be achieved.
@The projection of both a market
cconomy and the ‘reactionary ulopian’
attempt 10 construct socialism in one
country must be rejected. The greatest
possible attempt o micgrale, on the
abave basis, the national economy into
the world economy must be under-
taken. The criterion of economic devel-
opment must be set as the most rapid
suslainable increase in living stand-
ards.

In the West socialists must demand
that the attempt to force the East Euro-
pean cconomies iowards marketisation

and privatisation ceases and that in- |

stead Western markets are opened o
exports from the East — this will par-
ticularly affect the EC and areas sach
as the Common Agricultural Policy,
Socialists in the East must directly
campaign for this — and make links
with the labour movement in the West
to fight for it

Such a programme is entirely prac-
tical, and will produce the most rapid
possible economic recovery, once its
starting poinl — 1o raise as rapidly as
possible the living siandards of the
working class and recreate its alliance
with the peasants as a necessary partof
that — is pursoed. Such a policy, how-
ever, 18 not eclectic but a whole, It
corresponds to the most direct and
classic Marxist principles — indeed
Trotsky's was nothing nothing more
than their consistent detailed applica-
tion,

The fundamental basis of
economic policy

F inally, put in the broadest and
mosl stralegic terms such a pro-
gramme consists of nothing more than
the consistent application of the fact
that, in Marxist terms, the working
class is a ‘universal’ class. That, so-
cially, in the preseat epoch, the work-
ing class 15 the bearcr of the pro-
gressive lendencics of human social
development — it has the capacity to
be a hegemonic class. Economically,
that the working class is the bearer of
a new mode of production, of a supe-
rigr organisation of production.

But the wniversality of the working
class Mows not from subjecuive con-
siderations, voluntanism, but from two
strictly objective features which were
viglated 1o their core by Stalinizm,
First, that intermediate classes tend ob-
Jectively towards the working class —
both in their alliances and in their trend
towards proletananisation — only
over an enlire hisiorical epoch — cen-
turies on a world scale. Attempts to
administratively violate this reality,

except for short periods in exceptional
circumstances such as war, throogh
measures such as administrative sup-
pression of commodily relations, ad-
ministrative pricing, forced collectivi-
sation, and elimination of the urban

iy coisic mevitably end in dis-
ﬁm bowrg y

Second that the working class is an
international class — il exists as the
base of an international mode of pro-
duction. To autempt 1o pull back the
productive forces into the develop-
ment of socialism in one country
would inevitably end in disaster — as
it did under Stalin. As Trotsky put it:
‘Intemationalism is not an abstract
principle but the expression of an
economic fact. Just as liberalism was
national, so socialism is international,
Starting from the worldwide division
of labour, the task of socialism is to
carry the international exchange of
goods and services to its highest devel-
npmmflaﬁ

On these classical bases Trotsky de-
veloped & comprehensive framework
of the tranzition to socialist economy
from its broadest conceptions Lo its
fundamental details. To read his works
of the 1920s and 1930z is to understand
Jjust how clearly he presented and pre-
dicted the nature of the present Soviet
economy — and the altermative to it

It was an intellectual achievement
of towering magnititude. One whose
stature only grows as the devastation
brought by both Stalinism and market
capitalism (o Eastern Europe becomes
evident. It remains the only policy ca-
pable of steering a course out of disas-
ter.
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